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Pennichuck Water Works, Inc.
Rate Impact on Average Single family Residential Customer

Permanent + Step Increase

(A) (B)

Exhibit DLW-1
Customer Impact

Overall Revenue Requirement/Increase (3)

Current Water Revenues with CBFRR, excluding WICA (1)

Overall Revenue ¾ Increase

sç Rates (2):
Monthly 5/$ inch Meter Customer Charge
Monthly Volumetric Charge based on Usage (5)

Total Average Single Family Residential Monthly Bill
Current Monthly WICA Surcharge

Total Average Single Family Residential Monthly Bill w/WICA Surcharge

Post Acquisition -

Current Rate
Model

$ - 3Z682,223

us *

28,920,120

13.01%

$ 20.34

28.31

$ 48.65

$ 1.48

$

Post Acquisition -

Modified Rate
Model

33,432,344

28,524,428

17.21%

Pre Acquisition Rate
Model

$ 38,034,512

$ 28,920,120

31.52%

DIfference - Pre
to Modified Rate
Model (A-B)

$ 4,602,168

14.31%

c,
C

Customer Impact from New Ratçs
Increase to the Total Average Single Family Residential Base Monthly Bill $

Increase to the TotalAverage Single Family Residential Monthly Bill with WICA $

Notes:

(1) The Post Acquisition-Current Rate Model and the Pre Acquisdon Rate Model Revenues are based on 2015 Test Year Revenues.
The Post Acquisition - Modified Rate Model Revenues are proformed to reflect the five year average revenues.

(2) Base rates do not include the impact of the \VICA surcharge for 2013, 2014 and 2015.

(3) The Overall Revenue requirements reflect the requested revenue increase for both the permanent and step rate increases.

6.33 $ 8.51 $ 15.33 $ 6.82
4.85 $ 7.03
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ConsoLidated Rate Base fSch 3)

RACE ofReturn (160408 Sch 1)

Income Rtxjutred

Adlusted Net Operating Income (Sch 1)

Deficiency

T Factor

Revenue Deficiency

Current Water Revenues w/CBFRR and W1CA

Add back ciu and City Eminent Domain Payment

Current Water Revenues with CBFRR, City Eminent Domato
Payment excluding WICA surcharge

Proposed Percent Revenue Increase

Proposed New Revenue Levels

Twelve Months
12/31/15

S 176,272,452 5

4g3O/o

$ 8,521,572

$ 5,13(),455 S

S 3,391,117

6O.39%

5,61 5,362

29,287,668 S

$

S

S

PRO FORMA 12
Months Ending

____________

12/31/15

$ 54,190,380

4.83%

S 2,619736

(3,107,102) S 2,023354

S 596,382

(sO 39%

S 987,552

(8,273,307) (4) $ 21,014,361

S 7,905,759 (5)

S 28,920,120

3,41%

S 29,907,672

PRO FORMA PRO FORMA 2016
Adjustments for 2016 Step Increase for

Step Increase Capital Additions

S 19,733,892 $ 73,924,272

4.83%

S 3,573,735

$ (721,553) $ 1,301,801 S

$ 2,271,934

60.39%

S 3762,103

S 21,014,361 S

S 7,905,759

S 28,920,120

13,01%

$ 32,682,223

PRO FORMA 2016
Step Increase for
Preacquisition

Ownership

126,439398

7,19% (2)

$ 9,096,981

2,290,999 (3) S 3592,801)

S 5,504,181

60.39’o

9,114,392

28,920,1207,905,739 (5) S

28,920,120

31.52°/a

38,034,512

(1) Consolidated tact base for Preacquisition Ownership per Sch 3

(2) Rate ofretum for Preacquistion Ownership per Rate of Return Schedule Al
(3) The C3fRR Revenues, c9uiey related depreciation expense, recovery oferninent domsin costs and peraquisation company costs are added back to net operatang income of the post acqutsitton company costs:

CBFRR Revenues S 7,465,139
Equity Assets related depreciation expense S (1,368,501) pee Sch 1 Attach E

Amortization of Preacquisition Company Eminent Domain Costs S (884,137) per Sch 3 Attach A
Preaqwsition Company Etpenses pet DW 11-026 S (1,260,610)

Inflationary growth of Preacquisition Company lixpcnses , S (158,218) @ 3’° P year
S 3,793,673

Income Tax 39.61% $ (1,5O2,67-1
S 2,290,999

f4) Reduce Test Year ending revenues by the CBFRR, City Eminent Domain Recoveay Revenue Requirement and WICA revenues per Sch 1

CBFRR . $ (7,465,139)
Recovery ofCiry Eminent Domain Payment . $ (440,620)

WICA Surcharge . S (367,548j

Proforma Revenue Reduction S (8,273,307)

Pennichuck Water Works, Inc.
Schedule A Pemi-Convendona]

Computation ofRevenue Deficiency
for The Twelve Months Ended December 31, 2015

Post Acauisibon

PRO FORMA
Adjustments to Test

Year

(122,082,072)

Schedule A Peren-Conventional

PRO FORMA
Adjusiments From

Post to
Preacquisition

Ownership

S 52,515,126 (1) 5

29,287,668

perSch I Attach A
perSch I Attach A
persch 1 Attach Al
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I3

Coco1idaccd Rate Base (Sch 3)

RATE 01 Retiirn (1604 06 Sch I)

In:ome RcqucU

djusred Ncr C)pt:rt)ng income (Sth 1)

I)cItencv

i’a ctoc

Rcvcnue Deiiccnc

(:urreII ‘‘ater et•enues virFKr CHFRR ad X’1(A

dd: Cr Fixed Rcvcaiu Requirement

Wtiet Reuenuc with CBFRR, 1cu

Propt)sed Lterctnt Reuettue Increase

t’ectpoucd Nauw Revenue levels

(1) Reducra&n ri Consolidated rare baae toe hoSt Acqussirton Company rrluree ri trekicron it opcraring cxpcnses which aesults us educriot sirs the Compasses wurkitig capital pee ScIt 3
(2) Change to3.1l5 F’a Nrt Opcrntmg Income tesultmg corn tsomsalizingrhe 2015 IV vsvenus.‘s ti) the live year ‘averSge and change in prixiuctiots cspctiscs assocciteil with tlsc S year average per ScIs I
(3) Reduction wt revenues resulting from floiThulteing the 2OI ‘fY to the lIve yeur Revenue avrenr per kb 1, Att I

(4) Add back Frcacquiuuoii Coanpan equte and unamC)ttrZed pot000 O Proacquisitton Compmty recover nt Eminent Dautain Costs per Sch A Penn-conventional
(5) lhe CBIXf. Revenues, equity related depreciation eapense, recovery olemmcnt domnin costs uns.l pceaquistcion conspuny costs sac added back to net cvpeearrng income olthe post acquisition company costs per Sch A lmertnCoatventtonal
çô) Add back tl-.c CBFRR Revenues arid Post cquivitton recovery olrtnitrent domain costs put Sch A lteim-Conventional

PcnnichnckWater Works, 1w:.
Scheduk A Perm-five YcarAverage
Cowpuubon o(Revenuc Deficiency

ForThe Twelve Montha Ended December 31, 2013

PRO FORMA PRO FORMA 2016
PRO FORMA 12 Adjustments for 2016 Step Increase for
Months 12131/li Sreo Increase Caoital Additions

S 54,lc(l,380 5 19,733892 $ 73924,272

483% 483%

S 2,619,736 S 3,373,735

S 2,023,334 S (721,553) 5 1,301,801

S 596,382 S 2,271,934

Scheduk A Penn-five Year Average

PRO FORMA 2016 PRO fORMA
PRO FORMA 12 PRO FORMA Step Increase for Adfusmaerns From PRO FORMA 2016

PRO FORMA Months 12/31/15 Adjustments for 2016 Capital Additions Post w Step Increase for
Adjustments Based Based on Five Year Step Increase Based Based on five Year Preacquisiuon Preacquisinon

on Five Year Ave Ave on five YcarAve Ave Owncrahio Ownershin

6039%

S 987,552

S 21,014,361

S 7,905,759

S 28,920,1211

3.41%

c ‘9 9t)7(72

60 39%

S 3,762,103

5 21,014,361

S 7,91)5.759

S 28,920,120

13 01’0

11 32.682.223

S (20,574) (1) 8 54,169,606 5 19,733,892 8 73,903,698 5 52515,126 (4) 5 126,418,825

4 83% 4 %95,% 7 199-6

S 2,618,741 S 3,572,740 5 9,095301

(120,194) (2) S 1,894,160 S (721,553) 5 1,172,607 5 2200,’)9’) 5) S 3,463,680

S 724,581 8 2,400,133 S 5,631,8)5

60 39% 6(1 39t/,, 60 39%

S 1,199,837 3 3,974,388 S 9,325,874

S (395,692) (3) S 20,618,669 5 20,618,6(9 8 7,906,759 (6) 5 28,920,120

S 7,905,759 S 7,905,759 S

S 28,524.428 S 28,524,426 S 28,920,120

421t1. 1393% 3225%

29,721,265 32,498,816 38,245,994
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Pennichuck Water Works, Inc
Schedule A - Modified (1)

Computation ofRevenue Deficiency
for The Twelve Months Ended December 31, 2013

Schedule A-Modified

Pnnctpal and interest Coveragc Rcquirement -

PRO FORMA 12
Months 12/31/15

S 7,905,759 (2) S

S 17,237,363 (3) S

S 4,632,538 (4) S

125

S 5,790,672 S

S 3(1)933,796 S

S 21,014361 S

S 7,905,759 S

S 28920,120 S

696%

125

598,028 (5)

1,653,903 (6)

1.25

2,U67379

2,665,407

Step Rate For 2016
Capital Additions

S 7,905,759

S 17,835,393

S 6,286-41

125

S 7,858,051

S 33,599,203

-$ 21,014,361

S 7,9()5,759

S 28,920,120

16.18%

Notes:
(1) Schedule A is reflects a modifscd appfoach to the calculauon of the Company’s Revenue Requirmeot. This schedule calculates the revenue requirement as the sum of the CBFRR (2),

the operating cpense revenue requirement and the arnwal total debt service reveouc ecquirement
(2) The CI3FRR includes the revenues ncccssry to repay thc City hond and the CsWs lrrnnent L)oma,n [xpenses per Sch A Perm-Conventoni1.
(3) Operating Iwnsc Revenue requirement is the sum of the lo& operating 1spvnsin. Property tat Expense, Amoritzarion Expense and Payroll Tax Expense from Sch 1
(4) Annuel Principal end interest payments for dcln associated with cli phnt in icivice ss is’ 12/31/2015 per 1604.1)8, Schedule S
(5) Refckis the nt increase in pnspcny taxes assesciated wtth the plsnt pbced in semcc between t2/i1/2013 and 12/31/2016 axtd reduction to property taxes for plant retired between 12/31/2f)15 and 12/31/2016 per Sch 3 - STEP ADDITIONS
(6) Annual l’rsncipai and interest payments for debt sssociated with all plant placed in sesvce between 12/31/2015 and 12/31/2016 per 1604.08, Schedule 5

PRO FORMA
Adjustments for 2016

Step Increase

City Bond Fixed Revenue Requirement (CBFRR)

Opcrating Expense Revenue Requirement

Annual Pnxicpal and Interest Payments

Principal and Interest Coverage Requirement

Poncipal and Interest Revenue Requirement

Proposed Revenue Requirement

Current Water Revenues excluding CBFRR and WICA

Add: City Bond Fixed Revenue Requirement

Water Rcvcnucs with CBFRR, less WICA

Proposed Percent Revenue Increase

Perm Rate 2016 Step Rate Step Rate For 2016
PRO FORMA PROF FORMA Capital Additions

Adjustments based Perm Rate Based on Adjustments Based Based on five Year
on FIVE YEAR AVE five Year Ave on Five Year Ave Ave

S - S 7,905,75’) 5 - S 7,905,759

S (166,859) $ 17,070,506 S (166,859) $ 17,668,534

S - $ 4,632,538 5 5 6,286,441

1.25 125 1.25 125

S - S 5,790,672 S S 7,858,051

S (166,859) S 30,766,937 $ (166,859) S 33,432,344

S (395,692) $ 20,658,669 5 (395,692) S 20,618,669

S - $ 7,905,759 1 S 7,905759

S (395,692) 5 28,524,428 1 (395,692) S 28,524,428

7860/,, 1721°/o
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?enmchuck Water Works, Inc.
Overall Rate o(Rerurn

for the Twelve Months Ended December 31, 2015
Post Acquisition Company vs Preacquisiüon Company

PoeiAcquisition Pos Acquteidon
Poac Acquisition Component Average

PoacAcquisluon Component Cost Cost
um g1 Ra

PRO FORMA

Preacquistion Preacquisiüon
Preacquistion Component Average
Component Coat Coat

Ea Raw Raw

tong-term Debt 95.73%

Shortterm Debt S U 00/.

Preferred Stock S 000°”.

(1) ihe return on equity based on order 25292 in DW 11-026 a as blows:
Average 2015 30 year ‘Treasury bonds 2 84%

t’Ius 3.0°/a 300/o

Total 3.84%
(2) Ltee Order 20,230 in DW 10-001, the interest rate as relecred on Schedules 5 is

calculated on debt net of debt issuance costs
(3) To rcoerse the 1/25 bresh start entry related to equtty per 5th 3 Attach .s as bolos’s:

PatU in Capital S 39,011,140
Retained Eamirsgs S 9,843.910

Pry Acqusstnon Company Eqittry at 12/31/2011 S 48,875,050
?robomt.s equity raoes (20t3201S) that would maintain 50/50 Dehr/F9utty ratio S 15,355,919

Add 2015 Retained Earmngs S 3.720,845
Proiectd Pre Acquisition Company Equtrv at 12/31/2015 8 68,160.813

4.59’,’. 5 (15,555,919) 8 68,160,613 50.00’ts 4 79% 2 39%

0 00% 8 0 00’/s (100% 0.00/.

ca0ua1CornpoI0eo8

8 83,716,732

Common Equity

Overall Rate of Return

Rate of Return - Scb IA

Ad1ustmenc from
Post to

Preacquisition
Capita.1 Structure

Preacquistion
Adjusted

S 3,729,645 4 27°f.

S 87,446,576 100.00%

4,79”, (2)

0.00°’.

0.00, 0.00% 1 ‘ 0.00°/.

5.84’/i (1) 0 25°f. $ 84,430,969 S (s0,8t3 (3) 50.0094

4.83% S 48,875,050 $ 136,321,626 100.00%

t).00°’. 0.00°/a

9 60% 4 80%

71095
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Pennichuck Water Woiks, Inc.
Operating Income Statcmcnt

for The Twelve Months Ended December 31, 2015

PRO FORMAAccount Twelve Months
Adjusen toNumber 12/31/15

Test Year

PRO FORMA
PRO FORMA U 2016 Step

Months PRO FORMA increase for
12/31/15 Adjustments for Capital

2016 Step Increase Addiüons

Twelve
Months
12/31/13

(1) adjust revenue tO eliminate CBFRR per Sch 1, Attach A, the WICA revenues per Sch 1, Attach Al and the payment ofCity Itiunent Domain Costs per Sch 1 sttach A
f2) adjust other operating revenue to to include obbing revenues net of cxpenscs per Schedule I, Attachment A

C3) adjust for production expet;scs for electnctty, personnel, salary increases and purchased water per Schcdulc 1, Attachment B, page 1
(4) adjust for distrIbution rrpense including personnel and salary increases per Schedule 1, Attachment 3, page 2
(5) adjust for enginceñng personnel and salary tncrtases per Schedule 1, Attachment B page 3
(6) adjust lot Admin & General expenses tncluding personnel, salaty increases, and other etcpcnses per Schedule 1, Attachment C, page 1
(7) adjust For Management Fees from expense allocation to affiliates and otbec expense increases per Schedule 1 Attachment C, pagr 3
(8) adjust for additions/deletions to plant assets and an adjustment pee Schedule 1, Attachment E
(9) adjust amortization for addions to deferred charges and ehrmnarton of MAltA amortization per Schedule 1, Attachment F
(10) adjust pto)perty OXC5 for annualizanon of taxes and plant additions per Schedule 1, Attachment 1)
(11) reflect income taa effect on profortos adjustments calculated per Schedule 1, Attachment G
f 12) adjust for customer account and collection costs per Schedule 1, Attachment B, page 4
(13) adjust revenue to 5 Year Ave per Schcdulc I, Attachment Al

— (14) adjust productton cspenses to to relfect 3 Year Ave per Schedule I , Attachment B, page 1
(1 5) adlusr espenses to reflect deprectarion expense associated with 2016 additions to plant and property per Sch3 - Si EP Additions
(16) adjust expenses to reflect peoperty taxes ott 2016 additions 10 plant atid property per Sch3 - SUEP Additions
( 17) adjust expenses to reflect reduction in income taxes due to expenses associated with the 2016 additions to platit and property pee Schl, Attachment C

$(8273,307) (1)

160,406 (2)

(8,112,900)

Schedule 1

21,014,361 S

11,151

382,129

21,407,640

S 29,287,668 8

11,151

221,722

29,520,341

4,515,441

1858,477
1,065,646

463,937

6,106,621

PRO FORMA
PRO FORMA for

Mjusmients based
2016 Step Increase Twelve Months

on Five Year Ave
Based on Five Year 12/31/14

Ave

56,179 (3) 4,571,620

Water Sales

Water Sales for Resale
Other operating Revenue

foul Revenues

l’roducnon Fspenses

It’ansmission 8: Distribution Expenses
Rngineertng Espense
Customer Accr & Collection Fxp

Administrative & General Expense

Inter Dv Management fee

Total Operating Expense

13<3) Exp/Acq Ad) Expense
Amortization Expense: CIAC
Ainorüzation Espense

Gain on Loan Forgiveness

Property Taxes

Payroll Taxes

Income lix

Total Operating Deductions

Net Operating tnccmc

461 & 462

466
47! to 474

6()t to652&
926.7

660 iii 678&
921, 926,950

660 to 662
902 to 904

920 to 950

930

403 & 406
405

407

414

408.1

408.1

4fl() to 410

24,529 (4)
44,9(4 (5)

3,057 (12)

1,147,022 (6)

S 21,014,361 S

S 11,151
. S 382,129
, 21,407,640

4,571,620

1,883,006
. 1,110,550

466,994
. 7,253,643

(395,692) (13) $ 20,618,669 S

S 11,151
- S 382,129

(395,692) 21,011,949

(166,859) (14)

1,883,006
1,llt),550

466,994

7,253,643

27,793,862 $

5,321
218,315

28,017,498

27,331,117

5,322

218,636

27,555,076

4,404,762 4,099,166 3,869,154

1,883,006
1,110,550

466,994

7,253,643

1,868,516

964,1)81

442,290

3,785,972

1,547,932

833,292
436,394

6,386,9(4)

11,106,913

(2,120,673) t321,333) (2.342.006) , (2,442,18)6)
. (2,442.0(16) (53t)()8)

11,889,448 954,358 12,843,806 12,843,806 (166,859) 12,676,947 11,104,117

4,756,225 (l,25t),713) (8) 3,305,5)0 $581,893 (15) $4,087,4t15 $4,087,403 4,359,561 4,225,860
(623,483) (623,483) ($623,483) (5623,483) (597,916) (557,366

1,550,010 (2,103,253) (9) (553,243) (5533,243) . ($553,243) 1,502,331 2,073,013
(53,925) ‘ (33,925) ($53,925) (853,925) (53,925)

4,022,844 328,944 (10) 4,351,788 $396,028 (16) $4,949,816 . 84,949,816 3,898,576 3,583,507

595,013 , 595,013 $595,013 S $595,013 570,360 539,789

2.253,933 (2.’)35.133j (11) (681.180) (458,369) (17) (S1,139.S4)) )9,639) 11) I,239,l88) 2.474292 2312870

12,500,638 (5,960,157) 6,540,481 721,353 7,262,033 (99,639) 7,162,394 12,153,498 12,377,674

5,130,455 (3.107.1)12) 2,023,353 (721,553) 1,301,601 (129.193) 1.172,607 4,?39,83 4070,489

H:\PWW 2015 Rate Caae\1504 06 Sthsdies)2Ol6 PWW Prim FlIng Setiedules 1504 06 FsaJ 9-15
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Pennichuck Water Works, Inc.

optrating & Maintenance Expenses Schedule I

.

Reconcilisuon Filing to Annual Report Exhibit 1
For The Twelve Months Ended December 31, 2015

Account

Number Account Inter Div Mgt Per Annual
Per Piling Account 926.7 Account 921 926.0 Account 950 Engineering Pee Report

601 to652&
926700-001-2105 Production Expenses 926.? $ 4,515,441 (126161) 5 4,389280

660 to 678&
Transmission & Distribution Iixpcnscs 921, 926,950 1,858,477 (75,394) (299,230) (73,805) 1 ,065,646 2,475,693
Enginceñng Expense 660 to 662 1,065,646 (1 065,646) -

Customer Acct & Collection Ep 902 to 904 463,937 463,937
Administrative & General EXpensC 920 to 950 6,106,621 126,161 75,394 299,230 73,805 (2,120,673) 4,560,536

Inter Div Management Fee 930 (2,120,673) 2,120,673

Total Operating Expense S 11,889,448 $ - S - $ . $ S . $ 11,689,446

l’he test year operating and maintenance expenses n the rate Illing ate presented based on the function area responsible for the associated expenses.
The annual report is presented based on type ofcxpcrise per the NIIPUC Chart of Accounts. The above schedule reconciles the different presentations.

Account Descopton

926.0 & 926.7 - Union Labor Boot & Clothing Allowance, HoLiday & Vacation Pay
921 - Office Expenses at the Will Street facility
950 - Garage and Meter Shop Maintenance Expense at thc Will Street Facility

921200-001-2106 RENI’AL EXP PARKING: WILL ST S 6,360 930500-001-2100 2930-500-001 INTERCOMPANY MGMT FFF: PCP S 17,599
921300-001-2106 OfFICE SUPPLY & EXP- WILL ST S 14,464 930510-001-2W) 2930-510-001 INTCO MGMT FEEiSC/l’WS/PAC/PEU S (203,340
921310-001-2106 OFfICE EXPENSE: WILL Sf-GAS S 9319 930520-t)01-2109 2930-520-001 INTERCO MGT:INSIDE GEN C)UNSEL S -

921320-001-2106 OFFICE EXPENSE; WiLL ST-ELECT S 10,156 5 (185.74l
921330-001-2106 OFFICE EXPENSE: WILL ST-PHONE S 35,095

S 7594 926700-001-2105 2926-700-001 VAC,HOL, BOOT AlLOW-fRI PLT $ 5,992

926002-001-2106 liMP BENEFIT-BOOTS,VAC,HOL-OPS $ 299,230 660001-001-2107 2660-001-001 ENGINEERING VEI IICLES S 183
660002-001-2107 2660-002-001 ENGINEERING - FUEL PURCHASED S 1,543

950120-001-2109 MAINTENANCE: GARAGE S 72,766 660003-001-2107 2660-003-001 ENG1NlERING-VEH REGISTRATION S -

950130-001-2109 MAINTENANCE: METER SF10? S 1,039 66020()-001-2107 2660-200-001 SALARIES & WAGES - ENGINEERING S 74,201
$73,805 662001-001-2107 2662-001-001 ENGINEERING DEPT: EXPENSE S 2,644

.

$ —
78,571

0)
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Pennichuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Total Revenues
For The Twelve Months Ended December 31, 2015

A. Per Order 25,292 in DW I 1-026, the following pro forma adjustment
elimates the annualized water sales associated with the City Bond Fixcd
Revenue Requirement (CBfRR).
Annualized CBFRR
Therefore:

$ (7,465,139)

$ (7,465,139)

B. The following proforma adjustment is seeking recovery of PWW’s
prorata share of the City of Nashua’s Eminent Domain Costs of $5,500,000 less
as determined in DW1 1-026 less the 5500,000 paid to by PWW via a special
divident issued on August 23, 2013.

Therefore:

Balance of City Eminent Domain Costs - S
p’cw Prorata Share as a percentage per Schi Attach i\2

Amortization Period of -

TOTAL WATER SALES PRO FORl1&

5,000,000
88.12%

10 Years

$ (440,620)

-

$ -
(7,905,759)

[II Other Operating Revenues

A. The following pro forma adjustment reflects the inclusion ofjobbing revenues net
of expenses as follows: (Per f-2 Annual Report)
Jobbing Revenues S
Jobbing Expenses
Net Revenues
Therefore:

B. Per Schedule IB, the following pro forms adjustment reflects the expected increase
for regulated utilities in net jobbing revenues due to wage increases that will be marked
up 25% as follows:
Wage Increase S 15,169
Mark Up for Incremental Net Revenues 25.00% $ 3,792
Therefore:

TOTAL OTHER OPERATING REVENUES PRO FORMk

$ 3,792

$ 160,406
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I Water Sales

Schedule 1
Attachment A

347,641

S 191,027

$ 156,614

$ 156,614
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PüchckWage Works, Inc.

15 Test Year Revenues and Pumpngc PRO fORMA
Schedule I

Attachment Al

Recenuc Type

•i’ocal CWS Vctccctcc Chcgc

o)Ccre Votcte Chegc

Achcs3.ch oIccrc Chege

Hoc Volcncttc Chaigc
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Annual (icI SIce PWW CWS CCI)

AeecalG-M SIee yy; Coec (LCF)

Rcchcceee-leeeh Mcteeed Salec (CCP)

He)deee Metered P31cc (CCI)

Milfcrd Metceed Selec ICCF)
I cccelcei>ugh \Vetee L)emec (lw))) Meeeeed Sales (cI:FI3

‘fotsl Coee Metceed Riles (CCI)

Peempage .
\YJfl (CCI’)

yernpgc CWS (CCI)
total PWW tecpac (CCP)

tCcreleeceel Wee CWS (CCI)
% Iicaeeoeeeecd f)r ce (C)((

% t)eeeeeeted foe cc C’&’S

2OISTcst Yet HkIkd Proponed Race Case
$l.s teatYcac BkDcd RcvenuesWICA 2015 Tent Yeas Billed 2 Revenue lYRceenues based
Rseg* w/.WIC& Only Revenues Tosai Sales Profoema’s’ on Five rAveC
S 1.261.141 . 3 1,2R1,i41 (147,136) S i,114,ek15
S 14.1 I 1.7FF 2t132% S 11,315086 (337.9It)) 13,763.PJS

394325 5,4(1) $ 399785 S 8,376) 38S,V37
S 472.514 &446 b 41F1.%Ii $ (115,342) S 357.073
S 66.533 S 1 .055 5 67,598 S (6.599) S 59.633
S 91.204 S 531 S 51.796 5 . 5 51.26-I
S 7,176.516 9 96.197 S 7.272.613 S S 7.176.Ste
S 64165? 9 6 661.637 6 1 6-1657
S 2.805.042 S 36.248 5 2.91;3,26-I 3 5 2805.e52
S 210,058 S S 2161,996 5 . 5 210058
S 16-5.156 5 13,977 5 1059,133 S 1,045,150
S 13,125 5 . S 13,125 S S 3,125
S 21.672 5 289 0 21,502 S S 21,072

S 7,379 S 79 S 7.458 5 S 7,379

S 371,4311 $ S 371,439 S S 371,430

S 32,801 5 5 32,6-61 S . S 32*61
) 81,6-SI 5 5 81,1661 5 5 81,0131

S 76716 5 ___ S 76,716 5 230,148 5 325,864
S 28.920120 5 ,, 257,308 S 29.287,6-K S I395.692 2L524,42S

P tin a’ampems.s.. ‘ I

Pesformed 2015
2015 Volsmctrle Sales Pco86ecned 2015 Five YwAceesge Volametrie Sales &

& Pumpage Volumetric Sales & Volumeteic Sales & Pumpagc as a
2011 2012 2013 2014 2015 Prufomta’s (CCF)t Pampage , Psaspage Pereeniap sf2015

316,784 336,451 324,822 322,530 3861,880 (44,587) 336,293 336,293
, 4,1131,611 4,218,196) .1,105)490 4,113,299 4,245,167 (1115,491 4,139.717 4,139,717
. 432,302 406363 350,6-c) 324,6-60 413,186 (8.756) 4114,430 404,451
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, 5,295,099 S,78(,0?8 5,735.130 5,585,080 6,153)1)24 )359,941) 5601)053 5.699053 -6 56%

132,t63 124,956 122,754] 125,5001 10436- (13.309) 1301617 13&)017 .9 9,ef

. 9,127,162 5.956.034 5,857,864 5,710,989 6,243,36-I (414,29u) 3,8298301 5,829.091) ‘664%
2(6,71)5 241,324 189,642 232,925 28(124 (48,78I’ 232344 232,344 -1735%

. ii 7% (59% 19.4% 165% 85% 181% 166%

. 92.5 81% .4jJ (0,(C 5)3% 77%

Jan-May 2010 Jun.Dcc2015
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Notes:
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Pennichuck Water Works Inc Schedule I
PRO FORMA Adjustments to Revenue Requirement Attachment A2

Calculation of PWWs share of City Bond Fixed Revenue Requirement

Revenue
I To recognize adjustment of fixed annual revenue

requirement to meet City Bond obligation.

TotalCityBond $ 150,570,000

Bond Interest Rate 4.09%

Bond Period 30 yrs.
Calculated pm rata for City Bond based on a
constant payment and a constant bond rate.
Calculated as follows:

pww Pro Rata Share

Less: Rate Stabilization Reserve $ 5,000,000

Pww Pta Rata Share (Sch 3.A) 100.00%
Less: PVIW Pro Rata Share of Rate Stabilization Reserve

Less: City Eminent Domain Cost Recovery

_____________

Total PWW Pro Rata Share for CBFRR/MARA

Bond Interest Rate

_____________

Bond Period

Notes:
(I) Pro Rata Calculation as follows:

Pww & Southwood Equity (12/31/2011) (2)
PEU Equity (12/31/2011)
PAC Equity (12131/2011)

___________________________

88.12% $ 132,688,434
10.21% $ 15,374,727

1.66% $ 2,506,839

100.00% $ 150,570000

Pww $ 54,395,626
Southwood $ 2,047,049

Total $ 56,442,675

$ 132,688,434 (1)

$ 5,000000

$0
$ 127,688,434

4.09%
30 yrs.

88.12%
1 0.21%

1.66%

100.00%

$ 56,442,675

$ 6,540,063

$ 1,066,353

_$ 64,049,091

Pww & Southwood % CBFRR based on pro rata equity
PEU % CBFRR based on pro rata equity
PAC ¾ CBFRR based on pro rata equity

Total City Bond

(2) Consists of Equity as of 12131/201 1 as follows:

Pro Forma
Adjustments

$ 7,465,139

Sch I Attach A2

I 39
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Pennichuck Water Works Inc Schedure 1
PRO FORMA Adjustmcnt Income or Expense Attachment B

Production Account P2geI
For the Twelve Months Ended December 31, 2015

Protorsuas
Tcst Ycar based on 5
Profonnas Year Ave.

Union Contract
A. tn 201 5, the Company signed a two year contract with the

United Steelvorkers Union which called for a 25% increase

1 / 1/2016.
‘ISo calculate the pro forma adjustmeots for production union
payroll, the payroll data svas extracted from the work order detail

report for the year 201 5. (See Schedule 1 B)
Therefore:
Annualize impact ofwagc increase granted on f)t /01/2016 S 18,362

S 18,362

Total Production Union Salaries Pw Forma: $ 18,362

Salary
A. During the test year and subsequent year, the Company experienced

hinngs,tcrminattons and salary increases fce production non-union
personnel . ‘Ihe impact of the changes on base salaries are
are summarized below:

Base Salaries
Department 2036 2015 (1) Proferma

Production S 693,278 S 665,484 5 27,794

t1) Base Salaries exclude ot’crtimr, taxable fringe arid other
compensation items. Base Salary info can be found on Schi Attach C Pg 1A

Production Non Union Salary [xpensc is shared with the affiliates via thc Management
Fee per SchI Anach C Pg 3

Total Production Non-Union Salaried Pro Forma: $ 27,794

Operating and Maintenance Expenses:
A. Effective during 2016 the rates for water purchased from the Manchester Water Works, Deny Water Works,

Millord Water Department and the Merrimack Village District arc projecting increases on both volumetric and meter
charges. The calculation of the pro fcsrma adjustment is as follows:

2015 Purchased l’ercent increase
Provider Water Expense in rates in 2016 Proforma Increase

TOTAL DERRY WAlER - S I 35,1 1 1 30% S 4,053
. MANCHESTER WATER WORKS - S I 44,31 8 5.6% S 8,046
tERRIMi\CK Viii AGE DIS’I’RICI - S I 41043 6.0% S 8,463

ToTAL MILfORD WATER S 36,142 6.01o S 2,169

S 22,730
Therefore: $ 22,730

Adjustment to Purchased water expense associated tvith 5 Year Average Flows

Preformed 2015
Purchased Water

Provider Expense %s Change Proforms Increase
IUfA1. DERRY WAfER . S I 39,164 I 7.4% S (24,148)

. MANCIIESTER WAlER WORKS - S I 52,364 1 7.4°/a S (26,438)
IERRIMA(X VILLAGE DISTRICT - S 149,506 17.4% S (25,942)

lOlAL MILPORD WATER - S 38,31 1 17.4% S (6,648)

S (83,175)
Therefore: $ (83,175)

B. During 201 6, the Company negotiated a netv electricity supply charge
rate (cr kilowatt hour) effective Nst’esnbcr 1, 20t6 for C and GV Accounts

The calculation of the pro forms adjustment is as follows:

Change in
Electric Supply

2015 kWH Old Rate Netv 201 6 Rate Change in Rate Costs
Accounts Accounts 8,766,365 0.07422 0.07403 (0.00019) 5 (1,666)

_S_ (1,666)
Therefore: $ (1,666)

H:tPW’I 2016 Rate Caae160406 Schedules20l6 PWW Penn Fding Schedules 1604 06 Fins) 9-16 Sch I Attach B. Pg 1
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C. Adjustmenr o Electric supply charge associated with 5 Year Average Flows

Change in
New 2016 KWH Electric Supply

____________________________

Rare Costs
-

007403 S (43,064)

13. Effective]anuary 1, 2016 the cost for chemicals at the water treatment plant changed:
The calculation of the pro form adjustment is as follows:

E. Adjustment to chemcal costs associated with 5 Year \verage Flows

2015 WI?
Profonned

Chemical Costs
Total 2015 Chcmical Costs $ 619,443

Percentage Proformed Change
Change in Change in in WTP Chemical

Chemical cost Price (2016 to 2015 WTP Chemical Costs based Unit
2016 vs. 2015 2015) Cts _ _ Price Change

$_ (0.0043) -l.78°/ $ 231,224 $ (4,112)
$ (00026) -1.1 1 O/ $ 240,705 (2,671)
S 000% $ 1 8,707 $
$ (0.0240) -300% 1 44,262 $ (1,328)
$ (0.0130) -2.l6% $ 57,146 S (1,236)
$ (0 0600) -4.55% $ 31,489 $ (1,431)
S (0.0147) -3.78% 1 6,930 $ (262)

Total Proformed Change in WI’P Chemcial Costs - $ (11,041)

Profonned
Percentage Change in WTP

Change in wr Chemical Costs
Pumpage(5Yr based on5Yr

Ave to 2015) Ave
-656% $ (40,620)

Therefore:

H:PWW 2016 Rate Case16O4 06 Schedules2O16 PWW Penn FilIng Schedules 1604 06 FInal 9-16

S (40,620)

$ 56,179 $ (166,

Set, I Attach B, Pg 1

-
2015 0toag

‘rotal KWI-L 8,766,365 -6.64%
Chaot.e in KWH

(581707)

$ (43,064)

Chemical 2015 Unit Cost
50% Caustic Soda pH adjust $ 0.2418

Fcrñc Chloride S 0.2343
Polymer $ 1.6500

Sodium Hypochlonte S 0.8000
Zinc Ortho.phosphate $ 0.6010

TKPP $ 1.3200
25°/o Caustic Soda $ 0.3892

Therefore:

2016 Unit Cost

S 0.2375
$ 0.2317
$ 1.6500
I 0.7760
$ 0.5880
S 12600
$ 0.3745

$ (11,041)

TOTAL PRODUCTION EXPENSE PRO FORMA:
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Pennichuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Distribution Account
For the Twelve Months Ended December 31, 2015

I Union Contract

II Salary

A. In 2015, the Company signed a two year contract with the
United Steelworkers Union which called for a 2.5% increase
1/1/2016.
To calculate the pro forma adjustments for production union
payroll, the payroll data was extracted from the work order detail
report for the year 2015. (See Schedule 1B)
Therefore:

Annualize impact ofwage increase granted on 01/01/2016

Total Distribution Union Salaries Pro Forma:

$ 32,171

$ 32,171

Schedule 1
Attachment B

Page 2

$ 32,171

A. During the test year and subsequent year, the Company experienced
hirings, terminations and salary increases for production non-union
personnel . The impact of the changes on base salaries are
summarized beLow

Base Salaries
2016 2015 (1) Proforma

$ 309,231 $ 316,873 $ (7,642)

(1) Base Salaries exclude overtime, taxable fringe and other
compensation items. Base Salary info can be found on Schi Attach C Pg 1A
Distribution Non Union Salary Expense is shared with the affiliates via the Management
fee per Schi Attach C Pg 3

Total Distribution Non-Union Salaries Pro Forma: $

TOTAL DISTRIBUTION EXPENSE PRO FORMA:

H:PWJV 2016 Rate Case1604.06 Schedules\2016 PWW Perm Filing Schedules 1604.06 Final 9-16

$ 24,529

Sch I Attach B, Pg 2

Department
Distribution

(7,642)
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Pennichuck Water Works Inc Schedule 1
PRO FORMA Adjustment Income or Expense Attachment B

Engineering Account Page 3
for the Twelve Months Ended December 31, 2015

HI Engineering Salaried

A. During the test year and subsequent year, the Company experienced
hinngs,terminauons and salary increases for engineering non-union
personnel. The impact of the changes on base salaries are
are summarized below:

Base Salaries
Department 2016 2015 (1) Proforma

Engineering $ 957,731 $ 912,827 $ 44,904

(1) Base Salaries exclude overtime, taxable fringe and other
compensation items. Base Salary info can be found on Schi Attach C Pg 3
Engineering Salary Expense is shared with the affiliates via the Management Fee per Schi, Attach C Pg 5

Therefore: $ 44,904

Total Engineering Salaries Pro Forma: $ 44,904

H:PWW 2016 Rate Casef6O4.O6 Schedufes20f6 PW1V Penn Fibng Schedules 160406 Final 9-16 Sch f Attach 8, Pg 3
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Pcnrnchuck Water Works Inc Schedule 1

PRO FORMA AdjusUnen Income or Expense Attachment B

Customer Account and Collection Expense Page 4

for the Twelve Months Ended December 31, 2015

lv Customer Account and Collection

A. In 2016 the cost ofbill and notice processing increased in accordance with the Company’s contract

with CurtisI000. Theses cost increases were partially offset by a decrease in

postage. The following pro forma adjustment reflects the impact on costs as follows:

—-

Activity Quantity 2016 Rate 2015 Rate Rate Change Pro Forma

Bill Processing 291,551 $ 0.072 $ 0.042 $ 0.030 $ 8,747

Notice Processing 14,144 $ 0.072 $ OO42 $ 0.030 $ 424

Total Bill Processing Increase $ 9,171

Bill Postage 291,551 $ 0.465 $ 0.485 $ (0.020) $ (5,831)

Notice Postage 14,144 $ 0.465 $ 0.485 $ (0.020) $ (283)

Total Postage Savings $ (6,114)

Total increase - $ 3,057

Therefore: $ 3,057

Total Customer Account and Collection Pro forma: $ 3,057

H:PWW 2016 Rate Case\160406 Schedules\2016 PWW Perm Filing Schedutes 1604.06 Final 9-16 Sch I Attach B, Pg 4
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I Salary’

Pennichuck Watcr Works Inc
PRO FORMA Adjustment Income or Expense

Administrative and General Account
For the TweLve Mouths Ended December 31, 2015

A. During the test yetr and subsequent year, the Company experienced
hinngs,tcrmmadons and salary increases for administrative and general
non-union personnel per Schedule 1, Attachment C, Page 2 is as follows:
The impact of the changes on base salaries are summarized below by department:

2016 Estimated Expense
2015 Actual Expense
Additional expense
Therefore:

Payroll Pro Forma
Benefits Pro forma
Benefits $ Pro forma
Therefore:

$ 2,531,078

$ 2,261,222

$ 269,856

$ 269,856

II Regulatory Commission Expense
A In 2015, the Company recorded regulatory commission expense

based on quarterly assessments. Based on the latest assessment,
the Company expects to incur higher levels in 2016 as follows:
2015 Regulatoty Expense

hstimated Annualized 2016 Assessment
Additional Projected 2016 Expense
Therefore:

S 25.520
88,942

$ 102,080

$ 13,138

$ 13,138

2016 Estimated Expense
2015 Actual Expense
Additional Expense
Therefore:

Pension

$ 1,298,856 S
$ 1,214,820 $
$ 84,036 $

V Early Retirement Health Expense’
A In 2015, the Company had a one time write offofS647,750 resulting

in a reduction of the expense from $0 per year (this is an employee
funded benefit). The proforma adjustment eliminates this one
time reduction in this operating expense
2016 Early Retirement fleaith Expense
2015 Early Retirment l[ealth Expense
Additional Early Retirment Health Expense
Therefore:

H:PWW 2016 Rate Case\160406 Schedules2O16 PWW Perm Filing Schedules 1604.06 Final 9.16

Health
Retirement

185,640
(209,326)

(23,686)

S 674,192

$ 765,242

S (91,050)

Schedule 1
Attachment C
Page 1

I Benefit Allocation1
A To reflect the benefits costs associated with the increase in payroll,

summarized on Schedule lB.
Non-Union Union Total

S 334,912 $ 50,533 $ 385,445
51.53% 70.28%

$ 172,580 $ 35,514 5 208,094

$ 208,094

III Pension Expense’
A In 2016, the Company is expecting a increase in pension expenses and

health retirement plans based on actuarial valuation. The pro fonna
adjustment to reflect the increased costs is as follows:

Total Pro
Forms

Iv Insurance

A In 2016, the Company is expecting a reduction in insurance expenses.
‘Ihe pro forms adjustment to reflect the decfeased costs is as follows:
2016 Estimated Insurance Expense
2015 ACtual tnsurance Expense
Additional Insurance Expense
Therefore:

S 60,350

$ (91,050)

$ 674,750

Sch I Attach C, Pg 1

S
S (674,750)

S 674,750
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VI Computer Maintenance Expenses1
A In 2016, the Company will experience increased computer maintenance

costs in the area ofnew software support annual fees. The pro
forma adjustment to reflect the increased costs is as reflected
in Schf, Attach C, Pg 4
Incremental Annual Costs associated with increases
in software fees and new software S 66,582
Therefore: $ 66,582

VII Outside Semcest
A In the test year, the Company included costs in outside services (923)

that are non-recurring and should be eliminated as follows:
Revenue and Customer Service Temp-Perm Employees $ (54,698)
Therefore: $ (54,698)

TOTAL ADMINISTRATIVE & GENERAL PRO FORMA $ 1147,O22

1 . Changes in Salary, Benefit, Pension, Early Retirement, Computer Maintenance and Outside Services expense are shard with the affiliate
Companies through the management fee allocation pe Schi Attach C, Pg 5

H:PWW 2016 Rate Casef6O4.O6 Schedule&2016 PWW Perm Filing Schedules 1604.06 Final 9-16 Sch I Attach C, Pg 1
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Penmchuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Admnisr2tive and General Account

For the Twelve Months Ended December 31, 2015

A. During the test year and subsequent year. the Company cxpericnccd
htnngs,tenrunalions and aIaiy increases for administrative and general
non-union personnel per Schedule I, Attachment C, Page 3.
The impact of the changes on base salanes are summarized below by department:

Dçartment
OFFICERS SALARIES & WAGES
SALARIES & WAGES: ACCOUNTING
WAGES: REVENUE Sc CUSTOMER OPER
SALARIES & WAGES AI)MIN
SALARIES & WAGE. IS

Total Base Salaries

(1) Base Salaries exclude overtime, tacable fringe and other
compensation itenis. Base Salary info can be found on Schi Attach C Pg 3

(2) During 2015 a substantial number of Revenue and Customer Service employees were temporary to
Permanent employees whose payroll was carried in outside services. See Schedule I, Attachment C, Page 1
(see Vii) for a profonna reduction in the 2015 Outside Services expenses reflecting this transition from
temporary to petmanent employees.

Therefore:

Total Administrative Salaries Pro Forms:

S 269,856

S 269,856

HPWW 2016 Rate Case16O4 06 Schedule&2016 PWW Penn Filing Schedules 1604 06 Final 9-16 Sch I Attach C, Pg 2

I Salary

Schedule I
Attachment C
Page 2

2016 2015(1) Proforma
S 449,515 $ 615,782 $ (166,267)
$ 617,718 543,185 5 74,533

(2) 831,408 $ 590,107 S 241,301
S 176,687 $ 167,596 5 9.091

$ 455,750 $ 344,552 $ 111,198
251107R 22t12%2 t
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Pennichuck Water Works
Non Union Salary PRO FORMA

6/10/2016

1 O;isc ur 2015 sbry docs or dude benefir ot Frigcs

2 The ncicsUpc VIOt ccphtccd the sst Dwbuton Stpcriiso ‘ho rioiied to inorber the Cosnp;ny on 1/4/2016

SchcdWe I

Attacbmcnt C

Page 3

Redacted per Motion for Protective Order at Tab 5
Date of

fob Thk Daic ofHkr $q,sraion

Chtc1Exccuvc OfIiccc

Clicf Ex ecwive Officer
ClueFOpcrtriig Officer

Anuualized Annualized
Salary between Sab,y beEween

1/I/Is and 4/I/IS and Annualized Salaiy as
3/31/13 3)31/16 IS Base Salsey’ of4/1/21116

S 50.4H S OZITI S 59.658 S 6ôiI2
f/25/20t2 11/6/2015 S 197,500 S 97,500 5 102,325 S

S 150,257 S 156,4!? S 154560 S -

11/7/2013 Norre S - S 190,000 S 31667 S 190,0(10
4/17/1995 Nonr S 187,563 S 187,563 S 97/63 5 193,003

2013 DeparnnentTotal- S 615,782 S 449,51, S

S 99,181 S 111,77? S 08,621 S 115377
S 57,720 5 39,384 S 38,968 5 61,110

2015 Department Total . S t67,596 S 176,687 S

124,041 S
96,758 S
43,451 S

71,157 9

45,032 S
57470 S
67,910 S
41,375 5
68,000 S

bOOt) S

99,022 S

Officers:

Administration:

Information Systems:

Accoundng

Revenue & Customer Ops:

Engineering:

Water Supply;

Diorribudon:

34,008 $

42_493 S
21,247 S
96,646 5
42494 5
55,050 5

33,987 S

33,987 S
68,000 S

34,008 S
35,069 9
51,210 S
37,565 S

36,171 5

117,903 S
14,574 S
80,340 S
67,600 S
80,000 S
72779 S
50,700 5
63,336 S
52,270 S
34,001 5
37,133 5
39,675 S
76,050 S

S S 88,301)
129,623 S 28,228 S 133,642
100,143 5 99,298 5 11)3)30
34,6I6 S 44,325 S

S S 35,120
73,216 5 72,701 5

S 344,552 5 455,750 S

46,509 5 -16, 140 5 49,430
39,113 5 38,702 S 60,819
70,019 S (:9,5)10 5 72,190
42,082 5 42,380 S 43,826
08,986 S 68740 S 60,986

S 4.493 S
110,000 S ItO.000 S 115,248

- S S 35)810
39,320 9 21,407 S 3110)

102,092 S 101,325 S 1)1,118
S 38,490 S

S 543,185 S 617,718 S

34,923 S 34,694 S
S S 81,120

44344 S 13,883 5 45,718
32,279 5 29,371 S 33,056
00,222 5 99328 S 103,529
44,824 5 34242 5 18,859
37,034 S

9,349
S 59,030

34,323 9 8731 S 37,446
34,923 S 34,689 S

S • S 34,923
35,01)7 S 13,791) 9
68,000 S 32,536 S
34,923 S 26,192 S 36,101)
3 1,923 S 34.694 5 36,254
36,192 5 33,91 1 5 39,320
53,061 S 52,398 5 37,429
60,688 S 38,41)7 S 10,123

, S S 34,923
37,336 S 37.045 S 38,605

S S 34,923
, S . S 34,923
- S S 31,923

S 590,107 S 831,408 5

122,030 $ 120,909 5 27,936
46,157 S 45,761 5 46,738
83,634 S 82,611 S 86,143
70,304 9 69,628 S 72,103
82,736 S 02,032 S 86,043
79,150 S 74,557 S 77)89
33,215 5 32,386 S 61,198
65,1)41 S 64,1,13 5 (:7,039
53,830 S 33,440 S 53,433
34,913 S 34,694 S 36,358
336-13 S 52,016 5 33,207

1(12966 S 101,693 S 104,925
78,617 S 77,975 5

S 912,02? 5 957,731 S

71,633 S 71,216 S 73,674
124,774 S 23374 S t3t,141
75,982 S 75,483 S 77,956
68869 5 68,271 5 71,282
02,849 S 82,149 S 83,300
50,669 S 50)30 S 32,686
90,624 S 89,712 5 92,363
43,43) 5 43,176 S 46,075
62,273 _3 61,734 5 64397

S 663,394 S 693,278 S

72,742 S 72.195 9
74,335 S 73.794 5 76,640

- S S 55,010
87,228 S 86,696 S 90,106
39,562 S 39,230 S 46,953
15,261 5 44,949 S 46330

S 316873 S 300,331 5

1,136,186 S 4,491,3I8 S

(166,267)

9091

11,198

74,533

241301

44,901

27,791

(7,642)

334,912

ScI 1 Attach C Pg 3

69959 S
119,975 S
73,986 5
66)17 S
80,047 S
18,672 S
86,976 S
42,349 S
60,112 S

70,555 5
72,1?)) S

85,100 S
38272 S
44,012 S

Company Non Union Sabsy Totals . S
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Peunichuck Water Works
Admin and General Expense

Computer Maintainance PRO FORMA
For the Twelve Months Ended December 31, 2015

Schedule I
Attachment C

Page 4

Description
APC UPS
AlL - SampleMastec
BNA - Faxed Assets
C2C Archine One (Now owned by Baracuda)
Ccteaner
Clicksoft with Mobility
Exact Software
HACHWIMS
DoForm Credits for North Country
Ceo-Nexus Sync - GIS
Geo-Nexus Mobile Server - GIS
Geo-Nexus Map Server - GIS
Geo-Nexus Mobile Client - GIS
Geo-Nexus Map Client - GIS
Opex Falcon
Maas36O by Fiberlink
MalWareBytes
Munis - Utility Billing
Munis - OSDBA
Neptune
QuesUDell Enterprise Reporter
Real Asset Management
Sophos Anti-Virus
SpectorSoftNeriato
Synergen/Oracle - Work Orders - CSI 2171536
Synergen/Oracle - Work Orders -

CSI 3182292 - Service Contract 4927799
LanSweeper
Tñmble - 1 User License, Desktop - GIS
Trimble - Operations - 8 Field units - GIS
Vmware - vCenter
Veeam

2016 2016
Projected Annualized

2015 Expense Expense Expense
$ - $ 919 $ 919
$ 16,893 $ 17,418 $ 17418
$ 6446 $ 1,074 $ 1,074
$ 1,588 $ 1,823 $ 1,823
$ 2,300 $ 1,647 $ 1,647
$ 29205 $ 29,790 $ 29,790
$ 7,484 $ 7,633 $ 7,633
$ 3287 $ 3,345 $ 3,345
$ - $ 150 $ 150
$ - $ 2,600 $ 7,800
$ - $ 1,668 $ 5,004
$ - $ 2,919 $ 5,004
$ - $ 834 $ 5,004
$ - $ 125 $ 750
$ - $ 12,730 $ 12,730
$ 2,352 $ 4,032 $ 4,032
$ - $ 500 $ 500
$ 55,195 $ 57,955 $ 57,955
$ 11,181 $ 11,862 $ 11,862
$ 20,903 $ 21,659 $ 21,659
$ 457 $ 982 $ 962
$ - $ 3636 $ 4,848
$ 3,250 $ 4,384 $ 4,384

$ 675 $ 675
$ 35,229 $ 36,285 $ 36,285

$ 1,056 $ 1,088 $ 1,088
$ - $ 595 $ 595
$ - $ 1,200 $ 1,200
$ - $ 19,200 $ 19,200
$ 1,250 $ 1,499 $ 1,499
$ 2,197 $ - $ -

Totals - $ 200,273 $ 250,227 $ 266,855

PRO FORMA
Expense Comment

$ 919 Newfor2Ol6
$ 525 Contractural Annual Increase
$ (5,372) Decreasing user count from 6 to 1
$ 235 Increase in user count
$ (653) Decrease in annual cost due to new multiyear contract
$ 585 2% increase annually
$ 149 2%increaseannually
$ 58 2%-3% annually
$ 150 NewIor2Of6
$ 7,800 New for 2016, $650/mo for 4 months in 2016
$ 5004 New for 2016, $417/mo for 4 months in 2016
$ 5004 New for 2016, $417/mo for 7 months in 2016
$ 5,004 New for 2016, $4171mo for 2 months in 2016
$ 750 New for 2016, $62.5/mo for 2 months in 2016
$ 12,730 Newfor2Ol6
$ 1,680 New for 2015, $336/mo for 7 months in 2015
$ 500 New for 2016
$ 2,760 Contractural Annual increase
$ 681 Contractural Annual increase, added a device
$ 756 Contractural Annual increase
$ 525 Software decommissioned, replaced w/New offering
$ 4,848 New for 2016, $404/mo for 9 months in 2016
$ 1 ,134 Change in Contract price and scope of service
$ 675 Newfor2Ol6
$ 1,056 ContracturalAnnual Increase

32 Contracturat Annual Increase
595 New for 2016

1,200 Newfor2Of6
19,200 New for 2016 @ $2,400 ea, License & Maintenance

249 Contractural Annual Increase
i?AD Retired
66,582

CD

$
$
$
$
$
$
$

H:\PWW 2016 Rate Case\1604.06 ScheduIes2O16 PWW Perm Filing Schedules 160406 Final 9-16 Sch I Attach C Pg 4



Pennchuck Water Works Inc
PRO PORMA Adjustment Income or Expense

Management Fee Account
For the Twetve Months Ended December 31, 2015

I Management Fee Allocated to Affiliates (Rule 1601.01, Section 26)

Schedule 1
Attachment C

PageS

A Scheduic 18 rcflccts the payroii pro forrna adjustment Per the
management fee (1604.01 Section 26) the allocation to affiliates,
including benefits, is as follows:

Non Union ()&M Payroll Pro Forma
Benefits Pro Forms
Total Plc) lorma
015 Allocated to Allocated to Affiliates

Therefore:

S 334,912
S 208,094
$ 543,006

26.00°/o $ 141,158
$ (141,158)

B. Under the cuerent lease at Manchester Street, lease payments remained
constant. The CAM charges tncreased in 2016. ‘l’hc following pro forma
adjustment annualizes the current lease payments:

Therefore:

Annualized Fcc at current rate
2015 Lease tlitpense
Increase tn Lease Expcnsc
% Mlocated to Allocated to Affiliates

C. In 2016, the Company is expecting an increase in pension expenses and
health retirement plans based on actuarial valuation. The pro forrna
adjustment to reflect the increased costs is as follows:

Therefore:

S 305,974
S 268,812
S 37,162

26.00% S 9,661

I-[ealth
Pension Retirement Toral Pro Forms

D. In 2016, the Company is ecpeceng a reduction in insurance expenses.
The pro forms adustment to reflect the decreased costs is as foUovs:

2016 fistimatcd Insurance txpense
2015 Actual Insurance Expense
Additional Insurance Expense
s/s Allocated to Affiliates

Therefore:

E. In 2015, the Company had a one time write offofSfl47,750 fesulilng
in a reduction of the expense from SO per year (this is an employee
funded benefit). The proforma adjustment eliminates this one
time reduction in this operating expense is as follows:

2016 Early Redrement Health Expense
2015 Early Redrmcnr Health Expense
Additional Early Rcdrment Health Expense
5/5 Allocated to Allocated to Affiliates
Therefore:

$ 674,192
$ 765,242
$ (91,050)

26.00% 5 (23,669)

S (674,750)
I 674,750

26.00 $ 175,406

$ 23,669

p. Iii 2016, the Company wilt expesience increased computer maintenance
costs in the area of new software support annual fees. The pro
forms adjustment to reflect the increased costs is as reflected
in Schi, Attach C, Pg4

Incremental Annual Costs associated with increases
in software fees and new software
0/0 Allocated to Allocated to Affiliates 26.00°1

Therefore:

G. In the test year, the Company tnduded costs in outside services (923)
that are non-recurring and should be eliminated as follows:

Revenue and Customer Service Temp-Perm Employees
% Allocated to Allocated to Affiliates 26.00%

Therefore:

S 66,582

_$ 17,308

S (54,698)
$ (14,219)

$ (17,308)

$ 14,219

HPWW 2016 Rate Case\1604 06 Schedu1es2016 PWW Penn FlIng Schedules 1604 06 Final 9-16 Sch 1 Attach C, Pg 5

2016 Esmatcd Expense S 1,298,856 $ 185,640
2015 Actual Expense S 12t820 S t209,326
Additional Expense $ 24,036 S (3,686)
0/s Allocated to Allocated to Affiliates 26.00% $ 21,846 $ (6,157) 5

$ (9,661)

$ (15,688)
15.688

$ (175,406)

TOTAL MANAGEMENT FEE PRO FORMA: $ (321,333)
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Pennichuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Property and Other Taxes Account
For the Twelve Months Ended December 31, 2015

I PROPERTY TAXES (Sch 1A, Pages 1-5)
A. lo reflect a pro forma property tax adjustment for the net change

in property taxes for all of the communities and the State of
New 1-lampshire. Schedule 1A reflects the tax rate, taxes paid
in the test year, the pro forms adjustments for increases in
property taxes based on the tax year for each community, and
the consolidated property tax adjustment.
Therefore:

B. In 2015, the Company’s taxable utility property increased.
Schedulel A, Attachment A reflects those plant items
by the various communines. The property tax for these items is
not included in the test year and arc summarized on the schedule

Taxable Tax Rate Total
Cityulown Property per 51,000 Prop Tax
Amherst S 537,830 $24.07 $ 12,946
Bedford 20,024 20.21 405
Derry 110,034 26.62 2,929
Ipping - -

1-loUis - - -

Merrimack 1,485,567 22.65 33,648
Milford 75,159 28.56 2,147
Nashua 5,441,036 24.53 133,469
Newmarket - - -

Plaistow 10,195 21.67 221
Salem - - -

Sub Total $ 7,679,845 $ 185,765
State NI $ 7,679,845 $ 6.60 $ 50,687
Total S 236,452
Therefore

C In 2015, the Company’s taxable utility property decreased.
SchedtdelA, Attachment B reflects those plant items
by the various communities. The property tax for these
items is included in the test year and arc summarized
on the schedule below.

Taxable Tax Rate Total
City/Town Property per $1,000 Prop Tax
Amherst S 22,005 24.07 $ 289
Bedford 13,944 20.21 282
Derry 61,703 26.62 1,643
Epping 487 23.59 11
Moths 232 20.55 5
Merrimack 218,297 22.65 4,944
Milford 1,396 28.56 40
Nashua 1,145,285 24.53 28,094
Ncwmarket - - -

Plaistow 771 21.67 17
Salem 141 21.39 3
Sub Total $ 1,454,260 $ 35,328

State NH $ 1,454,260 S 6.60 $ 9,598
Total $ 44,926
Therefoe

TOTAL PROPERTY AND OTHER TAXES PRO FORMA:

Schedule 1
Attachment D

$ 236,452

$ (44,926)

$___ 328,94’1

H:PWW 2016 Rate Casef604.06 Schedules\2016 PWVV Perm Filing Schedules 160406 Final 9-16 Sch 1 Attach D

below.

$ 137,418
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Pennichuck Water Works Inc Schedule I
PRO FORMA Adjustment Income or Expense Attachment E

Depreciation Account

For the Twelve Months Ended December 31, 2015

I DEPRECIATION
A. In 201 5, the Company added depreciable assets and only

1 /2 year depreciation expense was reflected in the test year.
An additional 1/2 year depreciation expense is added per the
following pro forma adjustment in order to reflect a full year
depreciation expense in the test year.
(See Schedule 3, Attachment A, Exhibit 1)
Therefore: $ 234,166

B. In 2015, the Company disposed of depreciable assets and
the associated deprecition expense reflected in the test
year is eliminated per the following pro forma adlustment.
(Schedule 3, Attachment A, Exhibit 3)
Therefore: $ (46,679)

C. In Order 24,751(DW 06-073) dated May 25, 2007, the N1WUC

approved a settlement agreement in which the settling parties
agreed to a proforma adjustment for depreciation expense related
to treatment of cost of removal (COR). In a subsequent letter,
the settling parties agreed to continue to use the pro fonna
adjustment approach and modify the number as new information
became available. The Company is reflecting the pro forma
amount from the settlement agreement.
Therefore: $ (69,701)

D. In Order 25,292 (DWII-026) dated November 23, 2011, the NHPUC
approved a settlement agreement in which the settling parties agreed
to a proforma adjustment for depreciation expense related to certain
amount of eptity related assets. The Company is reflecting the
proforma adjustment as follows:
Equity related assets as of 1/25/12 48,875,050
Composite Depreciation Rate 2.80%

1,368,501 (1,368,501)

Therefore:

TOTAL DEPRECIATION EXPENSE PRO fORMA $ (1,250,715)

H:\PWW 2016 Rate Case\1604.06 ScheduIes’2016 PWW Perm Filing Schedules 1604.06 Final 9-16 Sch I Attach E
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Pennichuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Amortization Account
For the Twelve Months Ended December 31, 2015

Schedule 1
Attachment F

I AMORTIZATION
A. In 2015, the Company began amortizing deferred charges.

The following is to reflect the full year impact
(See Schedule 2, Attachment D, page 1)

Therefore:

B. rn 201 5, the Company completed amortizing certain deferred assets.
An adjustment is made to remove the related amortization expense
from the test year.
(See Schedule 2, Attachment D, page 1)

Therefore:

C. In 2016, certain accounts will be fully amortized. The following
pro forms adjustment reflects the 201 6 amortization:
(Schedule F-28 Annual Report)

Deferred DebitsfF-28:
RATh CASE EXPENSE: 2012

Watershed: BMP Retrofit livaluation
OSFL Compliance

Therefore:

D. Per Order 25,292 in DW 1 1-026, the following pro forma adjustment
eliminates the amortization of the Municipal Acquisition Regulatory
Asset (MU{A). Additionally, the MARA amortization was not tax
affected and is considered a permanent difference item between book
and taxable income. Therefore, on Schedule I , Attachment G, the
elimination of the MARt amortization has no tax impact.
Therefore:

12,738 S 89,957

71 $ 776
14,792 S 4,931
Total $ 95,664

S (1,735,394)

E. To reflect the amortization of the deferred credit related to the Rate
Stabilization Fund (RSF) (Sec Schedule 3, Attachment F)
Therefore: $ (247,474)

TOTAL AMORTIZATION EXPENSE PRO FORMA: $ (2,103,253)

H:PWW 2016 Rate Case16O4.06 ScheduIest2Ol6 PWW Perm Filing Schedules 160406 Final 9-16 Sch 1 Attach F

ZQiI l2t3lLi5Asset Pto Forms
Amortization Balance Adustment

$ 12,078

$ (36,799)

$ (95,664)

S 102,695 $

$ 847 $
S 19,723 $
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I iNCOME TAXES
A. To reflect the pro form adjusrnent to record thc income tax

effect of the pto fotma adlustments for the test year

Pennichuck Water Works Inc
PRO FORMA Adjustment Income or Expense

Income Taxes Account
for the Twelve Months Ended December 31, 2013

Schedule 1
Attachment G

S f79O5759)
S .1(Ao6

(7745.353)

PRO FORMA 12
Months 12/31/15

Based on Five
Year Ave

$ ($301,451) $
S 160,406 S

(8141,044)

PRO FORMA 2016
Step Increase for
Capital Additions

- S (8,301,451)
, S 160,406

($141,044)

less: Expenses
(SchI, Attach B pgl) Production
(Schi, Attach B pg 2) Distribution
(Schl, Attach B pg 3) Engineering
(Sell, Attach B pg 4) Customer Account & Collection
(SchI, Attach C pg 1) Administration
(Schi, Actach C pg 5) Management Fee
(Schi, Attach D) Total Prop & Other Taxes
(Schi, Attach E) Depreciation
(Schi, Attach F) Amortization (1)

Total

S 56,179
S 24,529
S 44,904

S 3,057
S 1,147,022

S (321,333)

S 328,944

S (1,250,715)

-i-——.. (367.859)
S 335,272

$
S
S

$
S

S
S
S

(166,859) S (1 10,679) 5
. S 24,529 $
. S 44,904 S
. S 3,057 S

S 1,147,022 S
S (321,333) S

- S 328,944 S
- S (1,250,715) S
. S (367,859) S

s 502,130

S (110,679)
S 24,529
S 44,904
S 3,057
S 1,147,022

S (321,333)

S 926,973
S (668,823)
S _ (67.859)

_s (677,791)

Pro Fonna NI-tB? Tax 8.5%.
Therefore;

Pro Forms FIT ‘fax 34%
Therefore:

TOTAL INCOME TAXES PRO FORMA

Note:
(1) Per Order 25,292 in DW 11-026, the Schedule 1, Attachment F, Adjustment D,

eliminates the amortization of the Municipal Acquisition Regulatory Asset (MARA).
The MARA amortization was not tax affrcted/subject to tax and is considered
a permanent difference item between book and taxable income Therefore,
the Amortization Pro Forms amount teflected does not include the elimination of
the MARA amc)mzarion as it has no tax impact
Total Amortization Expense Pro Forma
(Schedule 1, Attachment F) $
Less: MARA Amortization (Adjustment D)
Net Amortization Expense Pro Fonna

Pro fonna NHBP Tax @ 85°/o.
Therefore:

Pro forma FIT Tax 34%
Therefore:

Therefore:
(Schi, Attach A) Water Sales
(Schi, Attach A) Other Operating Reveues

Total Revenues

PRO FORMA
Adjustments

based on five
YearAve (12)

(395,692)S
S

PRO fORMA
Adjustments for

2016 Step Increase
(13

s (7,410,081) 8.5%

S (6,780,224) 34%

598,028
81,893

$ (629857) S (7,799,320) 8.5%
Sub Total S (6.780,224)

S (2,305,276) 5 (6,975,972) 34%

(2,103,253)

S (l,7
$ (367,859)

s (662,942) $ (8.818,835) S (749,601)
Sub Total S (6975,972) - S (8,069,234)

$ (2,371,830) 5 (8,069,234) 5 (Z743,540)

$ (3,034,772) S

$ (99,639) S (458,369)
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Operations & Maintenance
Production Salaried
Production Union
Distribution/Meter Salaried
Engineering Salaried
Distribution/Meter Union
Admin & General Salaried
O&M Salaries & Wages

Construction
Recurring
Non-recurring

Other Accounts:
Jobbing - PWSCO
Jobbing - PAC
Jobbing - PEU
Jobbing - PWW

Pennichuck Water Works, Inc.
Payroll Summary

PRO FORMA Adjustments
For the Twelve Months Ended December 31, 2015

2016 Union Contract
Wage Increase

250%

Non Union
Pm Forma
Salary and
Personnel Total Profonna

Chan2es (1 for Payroll

Total
Proformed

Twelve
Months

12131115

Twelve
Months
Ending

12/31/IS

Union Pro
forma Jan 1,
2016 Wage
Increase

S 554,092 S - $ 27,794 $ 27,794 $ 581,886
734,473 18,362 - 18,362 752,834
338,278 - (7,642) (7,642) 330,636

1,012,323 - 44,904 44,904 1,057,228
1,286,837 32,171 - 32,171 1,319,008
2,491,120 . 269,856 269,856 2,760,976
6,417,123 50,533 334,912 385,445 6,802,567

194,258 4,856 - 4,856 199,115
149,014 3,725 - 3,725 152,740

555,588 13,890 - 13,890 569,478
64,026 1,601 - 1,601 65,627

501,843 12,546 - 12,546 514,389
40,904 1,023 . 1,023 41,926

$ 7,922,757 $ 88,174 $ 3343912 $ 423,085 $ 8,345,842

Schedule lB

Sch lB

Total

Notes:

(1) The Company is reflecting the salary and personnel changes for 12 months to reflect the Company’s Sail costs
on a going forward basis per Sch 1 Attach C Pg 3.
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PENNICHUCK WATER WORKS, INC.
Salaried Payroll Schedule lB Support

For The Twelve Months Ended
December 31, 2015

Salaried Payroll for
12/31/2015

920100-001-2109 OfFICERS SALARIES & WAGES 594,916
660200-001-2107 SALARIES & WAGES - ENGINEERING 1,012,323
920000-001-2109 SALARIES & WAGES - ADMIN 175,446
920001-001-2109 WAGES: REVENUE & CUSTOMER OPER 645,044
920002-001-2109 SALARIES & WAGES: ACCOUNTING 593,347
920003-001-2109 SALARIES & WAGES: IS 357,022
920004-00121O9 SALRIES & WAGES: PWS 125,346
920005-001-2109 SALARIES & WAGES: PWS ADMIN -

610200-001-2105 SUPERINTENDENCE - WTP 294,031

610300-001-2105 OFFICE SALARIES & WAGES: WI? 260,061

660000-001-2106 SUPERINTENDENCE: OPERATIONS 239,519
660300-001-2106 OFfICE SALARIES & WAGES: OPS 98,759

4,395,813

H:PWW 2016 Rate Case\1604.06 Schedules\2016 PWW Perm FUing Schedules 1604.06 Final 9-16 Sch lB Supp
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Schedule 18 Support Union2015 Workorder Costs
pww Ca Ital WTP 080 OPS

Fleet I PAC PAC PEUp MaIntenance Maintenance Jobbing Maintenance
Jobb ng

Maintenanci EU Capital
Mplntsnsnce ‘rotalLabor 99,166.28 134412.50 1,232,332S2 54,603.96 4090372 488,?46S5 6684105 6,077.26 64025.31 6377089 501,843.39 3332,885.13Contrector CIeadnç 28,887.46 . 311.88 175831.33 44,86828 15,86 5543613Q 1,176.88 ‘ 7482.96 • 814,025.79Inventory: Pipes 1 FittIngs 88,810.28 137.91 45,271.45 - 81195.56 217.54 20488.68 2,850.61 1602.32 14491.06 19,528.85 238,193.64Inventory: Ustars 184,044.38 - 21,437.21 - 274.84 - 9,383.82 7341.06 688.39 72,366.77 6957.12 302,347.29Inventory: Misc T&D 9,053.66 359.23 12,135.11 - 1,79344 . 3,261.77 576.82 278.85 919.50 6,736.20 33,914.16Inventory: Chemicals - 666,536.13 - - . - 26,763.33 . 1,090.53 . 25,526.07 719,916.08Inventory: Fleet . . 10.89 1,200.34 - . . . . . 1,211.23Inventory: Oackup Gen Fuel . 1,139.23 . . . . . . . . 1,139.23Misc TLD Supplies . . * . . . . . . . -Truck 37,890.76 71,940.64 204,807.61 1,852.59 16,580.63 158,972.78 24,873.13 2,019.00 9,527.36 16,265.17 167,715.49 712,435.16Backhoe 6,464.25 1,410.75 23,124.27 . 4,524.38 143.25 20,955.60 296.00 981.63 2,427.14 15,301.52 75,626.99Compressor . . 6,050.89 . . . . . . . 1,295.50 7,346.39Inspection Fees . . . . 97,672.00 . 1,200.00 . . - . 98,672.00Ov.mead 9,008.38 . . . 52,004.aa . . 463.62 . 3,644.09 . 88,020.97Labor Overhead 67,015.43 403,372.30 676,797.18 29,933.57 36,216.20 276,036.51 49,272.95 3,457.21 29,235.80 24,481.68 293,532.59 1,879,353.43Misc General Eqtdpnwnt . . . 130.08 2,580.00 460.00 . 80.00 . 1,886.00 4935.00Total Costs 443,450.88 1,879,368.69 2,222,276.99 263,321.79 376,165.71 928,712.99 777,861.31 23,666.54 107,361.7? 185,717.29 1,039,120.53 8,285,021.47Total Costs wlo OH & CWIP 444,445.04 1,879,368.69 2,221,967.43 87,490.46 279,292.51 926697.03 223,600.01 22,015.96 107,388.77 174,710.21 1,039,120.53 7,405,974.71

, of Total 5.84% 22.68% 26.82% 3.18% 4.54% 11.19% 939% 0.29% 1.30% 2.24% 12.54% 100.00%% of Total wto OH S CWIP 6.00% 25.30% 30.00% 1.18% 3.77% 12.51% 3.02% 0.30% 1.45% 2.36% 14.03% 100.00%Ovhd Allocable to Work Ordara
__z_ - _

2,031,525 1 118,546 460,830 544,914 64,668 92,238 227,234 190,735 6,801 26,327 46,639 264,797 2,031,527
Totals by Company:
Pww iia,su 460,630 544,914 64,568 92,238 1,281,064 63.1%ptU

45,539 254,757 300,336 14.8%PAC
6,801 26,327 32,128 1.6%pws

-- - —. ,-- . 190,735 417,969 20.6%Total Overhead 118,544 460,830 544,914 64,988 92.231 227,234 190,735 5,801 26,327 45,539 264,797 2,031,527 100.0%

% Labor 2.98% 22.04% 36.98% 1.64% 1.23% 14.67% 2.01% 0.18% 1.92% 1.31% 15.06% 100.00%
“OZO, 060 8 Fleet Labor Overhead has been calculated perChadle.

_______________

1.00

Cap Labor Labor Expense

Tosal Union Labor perSynergen 3,526,943
Toixi Labor per Schedule 332.485 194,258 3,332,685
Spec Projecn

Union LaborCapiiahzed
pww Capital 99,168
I’AC Cspüal 6,077
PEU Capital 43,771 149,014 (149,014)

Totals

Totals 343,273 3,183,671 3,526,943

01
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Penmchuck Water Works, Inc. Schedule 2

Balance Sheet

Assests and Deferred Chafges

for the Twelve Months Ended December 31, 2015

131

141 & 143
173

142

151

162
163&236

162.3

H:WWW 2016 Rate Case16O4.O6 ScheduIes2Of6 PWW Perm Filing Schedu’es 1604.06 Final 9-16 Sch 2

Account Number 12/31/2015
U Month Test
Yearr Average

12/31/2014 12/31/2013

301 to 34$ 185,720,845 181,719,810 179,434,201 172,641,985

105 4,342,517 2,622,648 1,393,003 1,752,214

190,063,362 184,342,458 180,827,204 174,394,199

108 48,328,099 47,702,725 46,015,735 42,687,140

141,735,263 136,639,733 134,81 1,469 131,707,059

1 14 & I 15 (372,716) (386,229) (399,742) (426,767)

141,362,547 136,253,504 134,41 1,727 131,280,292

PLANT ASSEJS

Plant in Service

Work in process

Utility Plant

Accumulated depreciation

Net Plant

Acquistion Adjustment, net

Net Utility Plant

CURRENT ASSETS

Cash

Accounts receivable-billed, net

Accounts receivable-unbilled, net

Accounts receivable-other

Materials & Supplies

Prepaid expenses

Prepaid propcrty taxes

Prepaid income taxes

OTHER ASSETS
Debt issuance expenses

Other & Def Charges

TOTAL ASSETS

‘$1

180,182,183,184 &
‘$6

25,474,451 25,564,984 45,841,516 5,568,819

1,650,550 1,982,200 1 ,616,414 1,676,606

1,713,913 1,899,866 1,635,389 1,579,350

(35,277) (34,588) (31,848) (6,063)

701,929 766,338 750,469 735,996

523,737 521,973 431,946 431,171

$46,204 118,542 786,452 $12,765

30,875,507 30,819,316 51,030,338 10,798,643

4,562,389 4,440,214 4,439,485 3,474,262

81,109,504 81,844,467 82,927,752 81,256,532

85,671,893 86,284,681 87,367,237 $4,730,793

$ 257,909,947 $ 253,357,501 $ 272,809,302 $ 226,809,728
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STOCKHOLDERS’ EQUITY

Pennichuck Water Works, Inc.

Balance Sheet
Equity and Liabilities

For the Twelve Months Ended December 31,20Th

12/31/2015
13 Month Test
Year Average

Schedule 2A

H:\PWW 2016 Rate Casef6C4.O6 ScheduIes2O16 PWW Perm Füing Schedules 160406 RnaI 9-16 Sch 2A

Account
Number

12/31/2014 12/31/2013

S 30,000 $
122,792,758

1,782,661

124,605,419

$30,000

123,450,874

1,368,055

124,848,929

$30,000
125,644,596

2,139,009

127,813,605

30,000

124,070,662

1,535,203

125,635,866

Common stock

Paid in capital

Retained earnings

LONG TERM DEBT

Bonds, notes and mortgages

Current portion of long term debt

Intercompany advances

CURRENT LIABILITIES

Accounts payable

Accrued taxes

Accrued interest

Other accrued expenses
Customer deposits & other

OTHER LIABILITIES AND

DEFERRED CREDITS
Deferred income taxes
Unamortized ITC

Deferred Tax liability & Other

Customer advances

CIAC, net

Accrued Pension liability

Unamortized Premium on Debt

TOTAL EQUITY AND LIABIUTIES

201

211

215 &438

221

221

223

231

236
237

241

235

282

255

253 & 283

252

271 & 272

241

251

82,068,100 79,476,519 97,294,846 49,736,169

1,702,556 752,567 851,863 839,000

(16,620,944) (15,383,931) (16,753,043) (5,502,812)

67,149,712 64,845,155 81,393,666 45,072,357

801,123 784,021 692,276 596,078

1,079 (1,952) 4,171 6,452
1,290,437 777,839 663,432 556,503
4,217,212 4,479,999 4,333,287 4,070,042

143,148 153,001 178,282 108,954

6,452,999 6,192,907 5,871,449 5,338,030

20,503,566 19,648,150 19,532,502 18,574,875
569,706 586,224 602,742 635,778
267,994 273,462 270,359 246,109

84,000 84,000 84,000 84,000
26,747,551 26,666,573 26,892,453 25,539,086
8,285,918 7,925,263 8,017,005 5,256,919
3,243,081 2,286,838 2,331,521 426,710

59,701,817 57,470,510 57,730,583 50,763,476

$ 257,909,947 $ 253,357,501 $ 272,809,302 $ 226,809,728
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Pennichuck Water Works, Inc.

Accumulated Depreciation

for the Twelve Months Ended December 31, 2015

Schedule 2

Attachment A

Structures

Account Classification

Pumping and Distribution Equipment

Transmission and Distribution Mains

Services

Meters

Hydrants

Intangible Plant

Other Equipment

TOTAL

Asset Account Number

301

304to310

311 to 320

331

333

334

335

339 to 348

-

12/31/2015

$ 14,788,806

9,041,608

20,767,920

5,274,402

2,388,382

1,570,721

180,739

7,013,706

61,026,283

12/31/2014

$ 13,829,858

8,415,316

19,577,807

4,983,235

2,227,290

1,489,381

170,876

6,309,774

$ 57,003,539

Accumulated Depreciation - Loss
Accumulated Depreciation - Cost of Remiva1
Theoretical Depreciation Reserve

GRAND TOTAL

$ (5,748,113)
$ (3,771,631)

_$ (3,178,440)

$ 48328,099

$ (5,052,921)

$ (3,109,603)
S (2,825,280)
$ 46,015,735

H:PWW 2016 Rate Case1604.06 Schedules20f6 PWW Perm Fihng Schedules 160406 Finat 9-16 ScIi 2 Attach A
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Pennichuck Water Works, Inc. Schedule 2B

Material and Supplies

For the Twelve Months Ended December 31, 2015

12/31/2015
Month

12/31/2014 12/31/2013
Average

INVENTORY: PIPES & FITtINGS 397,135 456,442 469,754 428,666

INVENTORY: NEW METERS 137,682 128,823 95,484 127,283

INVENTORY: MISC I & D 14,813 12,128 11,691 15,057

INVENTORY: WiT SPARE PARTS - -

INVENTORY: WTP CHEMICALS 116,184 126,740 131,894 131,753

INVENTORY: FLEET/VE1llCLES 3,579 3,728 3,800 3,312

INVENTORY:BACKUP GENERAT FUEL 20,553 19,585 17,407 17,440

INV: CUSTOMER HANDBOOK/FOLDER - - - -

INV: CUSTOMER BROCHURE/INSERTS 2,516 2,840 3,100 3,632

INVENTORY: BILLING & ACCTING . 9,467 16,052 17,338 8,852
701,929 766,338 750,469 735,9%

H:PWW 2016 Rate Casef604.06 Schedues2Of6 PWW Perm Ffling Schedules 1604.06 Final 9-16 Sch 2B
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ACCOUNT DESCRIPTION
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Pennichuck Water Works, Inc. Schedule 2

Deferred Charges and Other Assets

For the Twelve Months Ended Decembef 31, 2015

( 1) Thc Company adoptcd SFt\S t58 and rccordcd undcrfundcd pcnson and po3trcrtrcmcnr obligations with offsets to dcfrred chargts ‘Lhc account activity

ceflects the chatiges in the uuftinded beae(it obligattosi and updated actwtnal valuation

(2) Ordee 25,292 (DXV 11-026) approved the cstablishmcnr and amortization of the rcgulatoq’ asset known as the MAR for the Company MAR\ is ttcatcd as

an Equity-ReLated Item that is removed for the traditional raremaking ptocess and is sublcct to recovery only through the CBFRR.

(3) Represents costs to determine the volume of uscable storage and thereby, manage the water supply through either wet or dry conditions,

(4) Rcpresents costs to establish locations and methods to accurately measure the build up of sediments us the poiids associated vnls Peninchuck Brook

(5) Represents costs associated with updating the 2007 l’eunichuck Brook Watershed han to reflect local aiid State regulationa changes

H:PWW 2016 Rate Case16O4.O6 Schedules2Of6 PWW Pecm Filing Schedules I 604.06 Fmal 9-16

Attachment C

Sch 2 Attach C

Account #
I 86100-001-2000
186126-001-2000
186150-001-2000
186242-001-2000
186245-001-2000
186275-001-2000
1 863f)0-001-20(X)
186420-001-2000
I 86425-001-2000
1 86430-00l-2t)00
186440-001-2000
186445-001-2000
1 86450-0f)l-2000
I 86455-001-2000
I 66475-001-2000
186480-001-2000
I 86485-001-2000
186500-001-2000
I 86510-001-2000
186550-001-2000
I 86680-001-2000
186860-001-2000
186950-001-2000
I 86955-001-2000

186960-001-2000

I 83001-001-2000
183100-001-2000
184100-001-2000

12/31/2015
72,000,524

3,093
25,140
12,738

645,261

14,848
(402)

2,522

448,931
170,489

10,875

29,816
25,850

2,871
28,359

71
50,172
14,792
2,786

304,997
6,657,662

237,033

Rn RR2R

Description
ACQUISITION PREMIUM - MARA
MAST ROAD RAIlROAD CROSSING
BOND DEfEASANCE PIU1MIUM
RAtE CASB RX13ENSE: 2012
DEFERRED ASSET - SERP
2007 CELL TOWER LEi\SE StLR
HI-L() WELL #4 REDEVELOP 2010
WATERSHED STUDY
NRPC - MUTUAL AID STUDY
CATCH BASIN MARKING 2004
VEBA TRUST - UNION
VEBA TRUST - NON-UNION
PENN ICHUCK BROOK WAThRSHED SlY
f-IARRIS POND BATE IYMET1UC SURVEY
UPPER MERRIMACK WTRSHED STUDY
FACILIT STUDY:NASHUA/MEIUUMACK
WAThRSI-IED MONITOR-SEDIMENT tRiP
WATERSIIED:BMP RETROFIT EVAL
WA’lERSHED RESTORATiON PLAN
081-IA COMPLIANCE
WEB-SITE UPGRADE 2011
MSDC EXP - BEDFORD/POWDER HILL
DEFERRED ASSET: PENSION
I)EFERRED ASSE’I:POST 65 I-IEMTI-I
DEF ASSET:EARLY RETIRE HEALTH

TOTAL 126

GROSS-UP TO LEG ASSET AFUDC
PRI’ILIM StJRVEY/INVES’TIGATE CIIRG
CLEARING ACCOUNT

Total Other

Total Deferred Charges & Other Assets

12/31/2014
73,735,918

3,976
34,672

I 14,281
649,226

15,878
(402)

4,413

672,890
288,966

17,090
34,855

32,450
3,667

32,459
918

57,456
34,515
5,572

332,235
6,667,669

298,737
(483,792)

82,553,849

12/31/2013
75,450,818

4,860
44,603
70,926

624,595
(23,950)
16,908

(313)
6,305

529
647,859
285,143
23,304
39,895
39,050

4,464
36,559

1,765

62,447
54,239

8,358
359,474

3,815,045

(6,363)
(466,835)

R1.flQQtiRd

(2) 2186-100-001
2186-126-001
2186-150-001
2186-242-001
2186-245-001
2186-275-001
2186-300-001
2186-42t)-001

2186-425-001
2186-430-001
2166-440-001
2186-445-001

2186-450-001
(3) 2186-455-001

21 86-475-001
2186-480-001

(4) 2186-485-001
2186-500-001

(5) 2166-510-001
2186-550-001
2186-680-001
2186-860-001

(1) 2186-950-001

(1) 21 86-955-001

(1) 2186-960-001

2183-001-001
21 83-100-001
21 84-100-t)01

2,954 17,592 17,592

27,791 4,523 1,596

. —

30,745 , 22,115 19,188

81,109,504 82,927,752 81,256,532
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Pennichuck Water Works, Inc. Schedule 2C
Contributions In Aid of Consruction

For the Twelve Months Ended December, 2011-2015

H:PVWJ 2016 Rate CaseJ6O4 06 Schedules’2016 PWW Perrn Filing Schedules 160406 Final 9-16 Scfl 2C

271200-001-2000 CONiRIBUTIONS [N AID OF CONST

271201-001-2000 C1AC: BON TERRAIN

271202-001-2000 CIAC: TAYLOR FALlS BOOSTER STA

271205-001-2000 CIAC: ‘IOWN OF AMHERST

271210-001-2000 CIAC: MAST ROAD

271220-001-2000 CIAC: LITTLE POND MAINS

271225-001-2000 CIAC: ?WDRFIILL/DUNLAP WDS IANK

271230-001-2000 CIAC: URBAN RUNOFF
271240-001-2000 CIAC-NEW SERVICUSENGLISK WOOD

271250-001-2000 CIAC: SAFE WATER DRINKiNG ACT
271260-OO1-200() CIAC: AUTUMN WOODS 1300STER STA
271270-001-2000 CIAC: CHERRY lANE WELL

271275-001 -2000 CIAC: MANCHESTER INTERCONNECT

271310-001-2000 CIAC - MAPLEWOOD

271320-001-2000 CIAC - LAUREL WOODS
271400-001-2000 CONTR IN AID OF CONST-DEV INST

271550-001-2000 CIAC: AUTUMN WOODS

TOTAL CIAC

272101-001-2000 RESERVE FOR AMORT Of CIAC:PWW
TOTAL RESERVE FOR AMORT OF CIAC

TOTAL OF CIAC & RESERVE FOR CIAC

2011 2012 2013 2014 2015
24,1 29,447 25,211,562 26,883,224 28,825,721 29,285,884

959,061 959,061 959,061 959,061 959,061
150,t)00 150,000 150,000 150,000 150,000

43,000 43,000 43,000 43,000 43,000

8,500 8,500 8,500 8,500 6,500

148,435 148,435 148,435 148,435 148,435
40,000 55,080 55,080 55,080 55,060

62,600 62,600 62,600 62,600 62,600
7,611 7,611 7,611 7,611 7,611

55,366 55,366 55,366 55,366 55,366

82,592 82,592 82,592 82,592 82,592

35,000 35,0(X) 35,000 35,000 35,000

422,612 422,612 422,612 422,612 422,612
205,875 209,243 214,040 21 7,829 233,827
229,843 234,607 238,180 242,349 242,349

2,348,456 2,348,456 2,348,456 2,348,456 2,348,456
189,755 189,755 189,755 189,755 189,755

29118j52 30.223,478 31,903,510 33853,%5 34330J26

(5,277,744) (5,806,396) (6364,424) (6,961,512) (7,582,575)

(5,277,744) (5,806,396) (6,364,424) (6,961,512) (7,582,575)

23,840,408 24,417,083 25,539,086 26,892,453 26,747,551
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ADD:

Rate Stabilization [und

Vorktng Cap

Matenals & Sup1ies

Prepaid Eprcnses

PrpaLd Propirty laxes

Prepaid Income ‘faxes

Other & Defcred Chatgca

5,3435

1,438,250
766,338

521,973

116,542

(376,389) (7) 4,987,046
117,672 (3) 1,555,922

766,338

521,973

116,542

Pennichuck Water Works, Inc.
Computation of Rate Base

For The Thirteen Months Ended Decembet 31, 2015

(4) 8,963,430

_______________

16,913,251

1,730,863

766,336
521,973

118,542

DEI)UCT:

Customer Advances

Customet deposits & other
Deferred lnccmc 1’a
Deferred fax Liabdiry
Unatnort TIC

Defeated Credits
Unfunded FAS 106 and 15$ CoaLs

84,(X)0

153,001
19,648,150

246,109
586,224

27,353

20,744637

84,000

153,001

19,648,350
246,109

586,224

1,364,066
2,152,272

_______________

24,233,624

$4,000 -

153,001 -

19,648,150
246,100 -

586,224 -

1,364,066 -

2,152,272 -

24,233,824 -

14000

153,001

19,648,130
246,1(Y)

566,224

1,364,068
2,152,272

24,233,624

84,(J00

153,001

19648,150
246,109

586,224

1,364,068
2,152,272 -

24,233,824 (494,949)

84,000

153,001

19,648,150
246,109

TOTAL Rate Base 176,272,452 (122,082,072) 54,190,380 19,733,892 73,924,272 (20,574) 54,169,806 73,903,698 52,515,126 126,439,398

(1) adjust rest year average to year end for for assets added arid eliminate equity related assets per Schedule 3, Attachment A
(2) adjust for the additional accumulated depreciation proforma for plant addtions/retiremenrs per Schedule 3, Attachment C
(3) reflect in*,aCt of the expense proforma adlusunents on working capital per Schedule 3, Attachment D
(4) adjust for additions/deletions and adjustments to deferred charges and rhmination of MARA pet Schedule 3, Attachment B
(3) adjust test year average for unfunded FAS 106 and 158 Costs per Schedule 3, Attachment C
(6) adjust for the surplus Rate Srabihzarion 1und (8SF) and debt pñz;cipal forgiveness per Schedule 3, Attachment F
(7) adjust foe the true up of the Rate Stabilization fund (RSF) per Schedule 3, Attachment B

—

(8) increase rate base by equity related assets detailed in Schedule 3 Attachment A

g (9) eliminate Rate Stabilization Fund from rate base
(10) eliminate drferred credit for Rate Stabslizanon fund pet schedule 3 Attachment F
ft 1) increase in l’lant in Service per Sch3 - 51161’ Addittons

Bescripuon

t5larit in Service

Accuna Depna

Accum Deprec: Loss

Accuni 1)eec: COR
Theoretical Reserve

Ac9uistion Ad1ustmenr

Accum Amott Acq Ad1
CIAC

AmortofClAC

PRO FORMA PRO FORMA
Pro Forma ADJUSTMENTS PRO FORMA 2016 Adjusnnents

Test Year Average Adjustments Pro Porma for 2016 Step Step Increase for Based on Five
(Scli 35) Permanent Rates Test Year Increase Capita] Additions Year Ave (12)

181,719,810

59,173,271

5,149,441

3,319,246

3,001,860

PRO FORMA 12
MONTHS

12/31/15 BASED
ON FIVE YEAR

AVE PERM

PRO FORMA 12
MONTHS

12/31/15 BASED
ON FIVE YEAR

AVE - Step

6-14,905

458,676
33,936,232

7,269,659 -

106,964,284 (45,453,331)

(45,219,165) (3) 136,500,643

234566 (2) 59,407,437

5,149,441

3,319,246

3,IX)1,860
844,905

. 458,676
, 33,936,232

7,269639 _

61,510,953 19,733,892

Pro Forms
Adjustments

from Post
Acqwsiüon to
Pre Acquisition

Ownership

Schedule 3

Pro Forms Pee
Acquisition

Ownership for
2016 Step
Increase

19,733892 (11) 156,234538

39,407,437

5,149,441

3,319,246

3,001,8(sO
844,905

458,676
33,936,232

7,269,639

81,244,846

136,500,645

39,407,437
. 5,149441

3,319,246

3,001660

844,903
. 458,676
. 33,936,232

7,269,659

61,510,953

4,967,046 , 4,987,046
1,555,922 (20,374) (3) 1,533,348

766,338 - 766,338
521,973 521,973
118,542 118,542

8,963,430

______________

16,913,231 (20,574)

61844,467 f,3,$81 1)37)

90,033,005 (73139,754)

21)5,ltY),588

30,407,437

5,149,441

3,319,246

3,003,860
6-14,905

458,676

33,936,232
7,269,659

130,119,896

156,234,536

59,407,437

5.149,441

3,319,246

3,001,860

844,903
438,676

33,936,232
7,269,659

61,244,846

4,987,046

1,535,346

766,338

521,973
118,542

48,875050 (8)

48,873,050

(4,987,046) (9)
174,941 (3)

1,336,715 (6)
2,152,272 (3)

3,468,967

8,963,430 8,963,43)) 7957,232 (32) 16,920,662

16,892,677 16,892,677 3,145,127 20,058,378

- 566,224

(494,949) (10) 869,119

2,152

23,738,875

H3PWW 2t16 Rate Case\1604 06 Schedu(es2016 P18W Perm FSng Scheddes 1694 56 Frial 9-16
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Pennichuck Water Works, Inc Schedule 3
PRO FORMA Adjustments to Rate Base Attachment A

Plant in Service
For the Twelve Months Ended December 31, 2015

I PlANT IN SERVICE

A Schedule 3, Attachment A, Exhibit 2, details additions to plant in
service that were completed within the test year. All items are
capital improvements that are necessitated by mandates, SDWA,
regulation, replacement of aging infrastructure or upgrades to the
system. All of these plant additions are considered non-revenue
producing in nature.

These non revenue producing capital additions were calculated as part
of the thirteen month average of plant in service for the test year. The
pro forma adjustment reflects the difference between the total cost of the
assets and the portion reflected in the thirteen month average.
Therefore: $ 4,879,748

B Schedule 3, Attachment A, Exhibit 4, details retirements to plant in
service that were completed within the test year. All of these
plant retirements are considered non-revenue producing in nature.

These non revenue producing capital retfrcmcnts were calculated as part
of the thirteen month average of plant in service for the test year. The
pro forma adjustment reflects the difference between the total cost of the
assets retired and the portion reflected in the thirteen month average.
Therefore: $ (1,223,863)

C. Per Order 25.292 in DW 11-026, eliminate the equity related assets
as of 1/25/12. The amounts can be found in Schedule 3(b) page 2 of C
of the Pennichuck Corporation’s 90 day filing dated 4/13/12 and detailed
as follows:

Paid in Capital $ 39,011,140
Retained Earnings $ 9,863,910
Total Equity 1/25/12 $ 48,875,050

Therefofe: $ (48,875,050)

TOTAL PRO FORMA PLANT IN SERVICE $ (45,219465)

D. Preacquisition Company recovery of Eminent Domain Costs $ 8,841,369
Less Year 1 Amortization costs - $ (884,137)

Therefore: $ 7,957,232

H:PWW 2016 Rate Casef604.06 Schedues\2Of6 PWW Perm Filing Schedules 1604.06 Final 9-f 6 Sch 3 Attach A
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PennichuckWaterWorks, Inc. Schedule 3
PFO FORMA Adjustments to Rate Base Attachment B

Deferred Debits and Rate Stabilization Fund
For the Twelve Months Ended December 31, 2015

I DEFERRED DEBITS
A. To reflect amortization expense for deferred charges placed in

service during 2016 and not reflected in the test year.
(See Schedule 2, Attachment D, Pg. 1)
Therefore:

$ (12,078)

B. Per Order 25.292 in DW 11-026, the following pro forms adjustment
eliminates the MunIdpal Acquisition Regulatory Asset (MARA) from
rate based calculated on the 13 month average.
(See Schedule 3B - By Account Name)
Therefore: $ (72,868,959)

TOTAL PRO FORMA UNAMORTIZED DEFERRED ASSETS: $ (72,881,03i)

II RATE STABILIZATION FUND
A. The Rate Stabilization Fund (RSF) is calculated on a thirteen month

average. The pro forma adjustment reflects the difference between
the initial R$f and the portion reflected in the thirteen month average,
less any affiliated loans outstanding as follows:
Adjusted Rate Stablization Fund Balance (Schedule 3. Attachment F) $ 5,729,469

Less: Pro Forms Reduction to Deferred Credits (Sch 3, Attachment F) S 729,469

Initial Rate Stabilization Fund $ 5,000,000

Less; PAC Loan $ 12,954

Pro Forms Rate Stabilization Fund $ 4,987,046

Rate Stabilization Fund 13 month average (Schedule 3B - By Account Name) $ 5,363,435

$ (376,389)

Therefore: $ (376,389)

TOTAL PRO FORMA RATE STABILIZATION FUND: $ (376,389)

HPWW 2016 Rate Case1604.06 Schedutes20f6 PWW Perm Filing Schedules 1604.06 FInal 9-16 Sch 3 Attach B
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Penmchuck Water Works, Inc. Schedule 3
PRO FORMA Adjustments to Rate Base Attachment C

Accumulated Depreciation

for the Twelve Months Ended December 31, 2015

I ACCUMUlATED DEPRECIATION
A. To reflect the additional /2 year depreciation expense

pro forma for capital assets added in the test year.
(See Schedule 3, Attachment A, Exhibit 1)

Therefore: $ 234,166

TOTAL ACCUMULATED DEPRECIATION PRO FORMAt $ 234,166

HPWW 2016 Rate Casef6O4.O6 Schedutes2O16 PWW Perm Filing Schedules 1604.06 Final 9-16 $c 3 Attach C
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A. A pro forma adjustment for working capital is calculated
at 45 days divided by 365 days or 1Z33°/o. (As found
in the Companys DW 08-073 case.) Total pro
forma operation and maintenance expenses (Schedule 1)
for the test year are as follows:
Therefore:

5 Year Average - S (166,859)

Preacquisition to Post Acquisition - $1,418,828

12.33%

I 2.33%

Schedule 3

AttachmentD

$ 117,672

$ (20,574)

$ 174,941

TOTAL PRO fORMAWORMNG CAPITAL S 117,672 $ (20,574) $ 174,941

HSPWW 2016 Rate Case1604.O6 Schedules2Of6 PWW Penn Filing Schedules 1604.06 FInal 9-16 Sell 3 Attadi D

Pennichuck Water Works, Inc.

PRO FORMA Adjustment to Rate Base

Worldng Capital

For the Twelve Months Ended December 31, 2015

I WORKING CAPITAL

Total 0 & M Working
Expenses Capital Rate

$ 954,358 1 2.33°/
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I UNFUNDED FAS 106 and 158 COSTS
A. A pro forma adjustment for unfunded FAS 106 costs is calculated

to comply with Commission Order 20,806 in DA 92-199 as follows:
In 2012, the allocation of the unfunded portion to affiliates was
accomplished through the management fee return on assets
allocation.
Unfunded FAS 106 Costs (Schedule 3C)

_____________

After Tax Amount

_____________

Therefore:

B. In 2006, the Company adopted FAS 158 that requires the
recognition of the overfunded or underfunded status for defined
benefit and other post retirement plans. In accordance with the
guidance provided by FAS 71, the Company records the appropriate
deferred asset or liability which otherwise would be recognized as
Other Comprehensive Income. Following the criteria for unfunded
FAS 106 costs, noted in I A, a pro forma adjustment would be
calculated for the unfunded costs. However, in 2015, per Schedule
3C, there are no unfunded costs.
Unfunded FAS 158 Costs (Schedule 3C)

_____________

After Tax Amount

_____________

Therefore:

TOTAL PRO FORMA UNFUNDED FAS 106 AND 158 COSTS: $ 2,152,272

H:PVVW 2016 Rate Case16O4.O6 ScheduleWi2Ol6 PVWV Perm Filing Schedules 1604.06 Final 9-16 Sch 3 Attach E

Pennichuck Water Works, Inc.

PRO FORMA Adjustment to Rate Base

Unfunded FAS 106 and 15$ Costs

$ 2,O$3,217
60.39% $ 1,258,055

Schedule 3

Attachment E

$ 1,258,055

S $94,218

$ 1,480,738
60.39% $ 894,218
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Pennichuck Water Works, Inc. Schedule 3
PRO FORMA Adjustments To Rate Base Attachment F

Deferred Credits
For the Twelve Months Ended December, 2015

I DEFERRED CREDITS
A. In accordance with Exhibit C to the Settlement Agreement in DW I 1-026, at the

time of each rate filing, the Rate Stabilization Fund (RSf) will be sublect to
replenishment or reduction to an amount equal to the Initial RSF amount less
the amount of any then outstanding loans to affiliated companies, ?EU and
PAC. The replenishment or reduction amount will be reflected in rates through
a deferred debit or credit amortized over 3 years. The pro forma adjustment to
reflect the deferred credit is as follows:
Rate Stablizadon fund Balance 12/31/2015 $ 5,729,469
[nitial Rate Stabilization Fund $ 5,000,000
Reduction $ 729,469
Add Back:
PACLoanasofl2/31/2015 $ 12,954
Deferred Credit $ 742,423
Amortization 3 years $ (47,474)
Net Deferred Credit $ 494,949
Therefore: $ 494,949

B. In 201 5, the Company determined that the treatment of the principal forgiveness
of ARRA loans should be treated as long term debt as the total amount of the
ARRA loans are repayable in the event of default. For GAAP purposes, the

forgivable portion of thc ARRA loans amounts were established in separate
term debt accounts. In an associated company’s (PEU) docket DW 07-032,
the NHPUC determined that the unamortized principal forgiveness should reduce
rate base. As a result the Company is proposing the following pro fonna adjustment,
based on a I 3 month average to establish the unamortized principal forgiveness
as a deferred credit per Schedule 3B - By Account Name as follows:
LiD SRF Ashley Commons $ 166,632
LTD SRF French Hill $ 519,456
LTD SRF Armory - South Nashua S 116,109
LTD SRF Glenn Ridge S 39,569

Total Forgivable Debt 841,766
Therefore: $ 841,766

TOTAL PRO FORMA DEFERRED CREDIT: $ 1,336,715

H:PWW 2016 Rate Casef604O6 Schedufes\20J6 PWW Perm Fling Schedules 160406 Final 9-16 Sch 3 Aftach F
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Pcnnichuck Water Works, Inc.
Computation ofWorldng Capital (O&M) Allowance
For The Thirteen Months Ended December 31, 2015

Schedule 3A

Dec44 Jan-IS feb45 Mar-IS Apr45 May-IS Jun-15 Jul-IS Aug-IS Sep-IS Oct-IS Nov-15 Dec-IS Average

Production Expenses 339,427 321,856 333,328 325,899 303,483 364,160 454,890 447,083 468,467 467,644 357,774 343,407 327,450 373,451
Transmission & Disthbution Expenses 213,420 169,041 150,758 114,596 214,530 85,638 116,076 139,718 130,587 219,405 203,59S 122,956 191,574 159,377
Engineering Expense 69,698 77,480 78,190 85,531 84,895 93,212 307,342 104,859 88,425 95,515 92,482 79,145 78,571 88,873
Customer Acct & Co1kcion Exp 36,154 26,345 40,755 36,664 36,548 43,367 37,861 42,024 31,612 41,747 27,437 46,406 51,170 38,469
Administrative & General Expense 259,726 528,189 514,964 561,34? 514,256 545,883 554,069 537,370 481,710 530,686 530,704 601,144 206,300 489,719
Inter Div Management fee (191,177) (31?,38$) (177,641) (197,385) (192,999) (170,263) (191,488) (179,229 (l41,34O (76,947) (10,846) (179,406) (185,741) (177,835)

Total Operating Expense 747,248 807,524 940,353 926,652 960,713 961,996 1,078,?5t) 1,091,824 1,059,460 1,178,049 1,201,148 1,013,655 669,324 972,054

Allocation Factof 1233% 12.33°/o 12.33°/o 1233% 12.33% 12.33°/o 12.33°/a 1233% 12.33% 12.33°/o 12.33°/o 12.33% 12.33%

Working Capital 92,136 99,568 115,946 114,256 118,456 ff8,614 f33,OfO 134,622 130,631 145,253 148,102 124,984 82,528 119,854

Annualized 1,105,628 1,194,812 1,391,347 1,371,074 1,421,472 1,423,370 1,596,118 1,615,463 1,567578 1,743,042 1,777,218 1,499,804 990,331 1,438,250

H:PWW 2016 Rate CaseJ6O4.O6 ScheduIes2O16 PWW Pemi FlIng Schedules 1604.06 Final 9-16 Sch 3A



Penmchuck Water Works, Inc.
Computation ofihiEteen Month Average Balance

for The Thirteen Months Ended December 31, 2015

Schedule 3B
By Account Name

Dec-14 Jan-15 feb-15 Mar-15 Apr-15 May-IS Jun45 Jul-15 Aug-15 Sep-15 Oct-15 Nov-iS Dec-15 Average

79,434,201 179,632,251 1 79734,173 179,161 673 179,98t),356 180,161,088 180,881,999 181,123,291 1 $2,059,058 t83,169,4(() I 84.530,790 1 86,068,340 1 15,720,845 1 81,719,$l()
57,003,539 57,379,123 57.754,368 58,099,473 58,474,00? 58,831,640 59,174,561 39,554489 59.936,513 60,173.175 60.695,681 61,129(68 61,026,283 39,173,271

3,052,921 5,052,421 5,0S2,3In S,O()6,90() 3,066,906 5,062,482 5.073,818 5,1)73,818 5,072.792 5,206,722 5,206,722 5.206,722 5,748.113 5,149,441
3,109,603 3,126,332 3,136,988 3,143,555 3,150,312 3,161.011 3,230,205 3259,074 3,323,568 3,4f)2,712 3,617,590 3,717,611 3,771,631 3.31 ),246
2,823,280 2,851,710 2,884,140 2.913,570 2943,000 2,972,430 3,001,860 3,031,290 3,t)c1),720 3,O’)O,130 3,319,580 3,149010 3,178,440 3,OO1,&

844,905 844,905 844,905 844,905 844,905 844,905 84 ,9O5 844,9t)5 844,905 844,9t)S 844,9()5 844,903 844,905 844,9)5
443,164 447,416 449,668 451,920 454,172 456,424 458,576 460,929 463,181 463,433 467,685 169,937 472,189 458,676

33,853,965 33,865,912 33,870,483 33,873,199 33,720160 33.738,392 33,747,638 33,795,944 33,933,028 34059,049 34,O)3,O62 34,29O,O6 34,330,126 33.936,232
6,961,512 7,013,02a 7,064,538 7,1 16,052 7.165,046 7,216,487 7.267,948 7,319,474 7,371,241 7,423,358 7,475,610 7.528,695 7,582,575 7,269,659

5,263,282 5,162.222 3,069,945 5,031,134 4,976,462 4,976,128 5,352,690 5,437,634 5.553,801 5,911.534 5727,469 5532,887 5,729,469 3,363,435
1,105,628 1,194,812 1,391,317 t,371,074 3.421,472 1,123,370 596,118 1,615,463 1,567,578 1,743,042 1.777,218 1,499,804 990,331 1,138,250

750,469 744,216 801,619 767,584 787,263 731,804) 836,633 786.313 764,776 755.016 611,113 723,635 701,929 766,338
431,946 380,756 469,596 301,646 367,613 521,5)5 636,738 678.736 629,673 673,623 642,496 327,576 323,737 321)73
786,452 456,316 126,180 (203,956) (322,187) (644,384) 762,50) 4-40,35-i 118.199 (331)313) (474,523) 846,204 118,542

82,927,752 82,749,373 82,563.990 82,370,493 82,170,421 8! 984,864 81 .784,706 81.599,232 81,413,854 81 258,681 81.102,405 80,942,709 $1,109,504 81,844,467

84,t)00 84,1)00 84,000 84,001) 84,000 84,01)0 84,000 84,t)00 84,0(8) 84,000 84,000 84,000 84,000 84,111)
178,282 173,365 167,443 153.276 164,170 141,182 138,624 143,760 139,098 152,368 139,401 132,891 143.148 133,501

19.532,502 19.532,502 19,532,502 19.532.502 19.532,502 19,532,502 19,532,502 19,532,502 19,532,502 19,532,502 19,332.502 20,064.860 20,503,566 19,648,150
246,109 246,109 246,109 246,150 246,109 246,1t)9 246,109 246,109 246,1(1) 246,1(Y) 246,11)9 246,109 246,1(1) 246,tO)
602,742 599,989 597,236 594.483 591,730 588,97? 386,224 583,471 550,718 577,965 575,212 572,459 569.706 586,221

24,25(1 22,750 22,75() 22,75(1 36743 35,200 33,655 32,110 30,563 29,020 22,725 21,180 21,885 27,353

—

176,723,915 176,065,198 175,624774 174,238,955 174,466,508 1?3960,308 176,395,682 176,008,520 176,071,003 177400,638 177,875,088 177,506,272 178,605,240 176,272,452

73,735.918 73,592,9(1) 73,448,139 73303,37? 73,158,616 71,0t3,154 72,869.503 72,724,331 72,579,570 ?Z43I80’) 72,290,046 72,145,285 72,000,524 72168,959
-

73,735,918 73,592,900 73,448,139 73,303,377 73.158,6t6 73,013,854 72,869,f)93 72724,331 72.579,370 72434.809 72,299,046 72,145,285 72.000.524 72,868,959

Mhley Commons (172,280) (171,339) (170,3977 (169,456) (168,515) (167.573) (166631) (165,890) (164.749) (163808) (162,866) (161,923) (160,983) (166,632)French full (535,774) (533,054) (530,335) (527,615) (524,895) (522,176) (519,41(9 (516,736) 514,012) (511,297) (508,57?) (516,837) (503,138) (339,4%)
A:mory - South Nashua (1 19,874) (1 19,242) (118,619) (117,991) (1 17,364) (t16,736) (1 tl,109) (1 15,481) (1 14,853) (1 14226) (113,598) (112,97(1) (112,343) (1 16,1(39)
Gleam Ridge

_ (40,799L (40,594) (40,389) (40,184) (39,979) (39,774) (39,569) (39,364) (39.159) (38.954) 38,749) (38,544) (38,339) (39.569)T.tal Forgivable Debt (868,227) (864,234) (859,740) (855,246) (850,753) (846,259) (841,765) (837,271) (832,778) (828,285) 123,790) (819,296) (814,803) (841,766)

Description

Plant us Scnsc

Mcum Deprec

‘.ccum Deprec: Loss

Mcum Dcprcc: (DR
‘Theoretical Reserve
.cquishon Adjustment

tt.ccum Amort Acq Adj

CiAC
Reserve ofCIAC Amort

Rate Stabineation Fund
C&si AInncc

SLatrmls & Supplies

P:cpaid expenses
P::epaid l’ropcrty Taxes
Prepuid Income Taxes
()rher& Del Charges

Csst Advance

Castomer deposits & other

Deferred Income Tax
Deferred Tax LiabUuy
LsnanIt)rtnzcd ITC

DeFerred Rental Credits

MAL4

Inal MARA

H’PWW 2016 Rate CaseslSO4 06 Schedulest2Ol6 P35W Perm Fikng Schedutes 1604 06 Ffrnal 9-16
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Pennichuck Water Woiks, Inc
Comput*dou ofThineen Month Average 3Iance

for The Thineen Months Euded Dccembcx 31, 2015

Schedule 3C

Dec.14 Jan-is Feb43 Mar-15 Apr45 May-15 Jun45 Jul-iS Aug45 Sep-iS Oct-iS Nov-15 Dec-il Average

—4
C,’

Unfinded FAS 106 Costs:
1MUY REI1RJ1 UMIILIFY-ILEALTh
POST-15 f1EALTh LiABILITY

VEE3A TRUST - UNION
VEBA TRUST - NON-UNION
Unfunded FAS 106 Costa:

Unt.indcd fAS 158 Costs:

DEFERRED ASSET: PENSION
DEFERRED ASSEI:POST 55 FILALIN
DEE ASSET:EARLY RETIRE HEALTh
DEFERRED ASSET SERI
ACCRUED LIkE PENSION-SHORT TRM
ACCURED LIABII.lfl’: PENSION
EARlY RETIREE LIAB-HEALTH - ST
POST-65 fIEALTh LiABIlITY SI
ACC LIAF3: SUP EXEC RETIRE PLAN

Unfunded FAS 158 Costa:

(168,714) (169294) (16t873) (170453) (171,032) (171612) (172,191) (172,771) (173350) (173,930) (174,509) (I75,08V) (158678)(2,85)9183) (2,81?.225 (2825266) (2633,315) (284l43I) (2,849,509) (2,857,654) (2865.956) (2873,683) (2881,587) 2,%88,l84 (2,895.371) (2,860,844) (2,853,801)672,8N) 672,890 672,890 672,890 672,8% 672,890 666,646 (ss:,646 666,806 566,646 666,646 666046 448,931 652,781
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